
Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

ANNOUNCEMENT
RENEWAL OF EXISTING CONTINUING CONNECTED TRANSACTIONS
ENTERING INTO NEW CONTINUING CONNECTED TRANSACTIONS

The framework agreement on purchase and sale of products and services between Inner Mongolia
Yitai Coal Co., Ltd. (the “Company”) and Inner Mongolia Yitai Group Co., Ltd. and its subsidiaries
(“Yitai Group”) (the “Yitai Group Framework Agreement on Purchase and Sale of Products
and Services”), the framework agreement on purchase and sale of products and services between the
Company and Inner Mongolia Yitai Investment Co., Ltd. (“Yitai Investment”) (the “Yitai
Investment Framework Agreement on Purchase and Sale of Products and Services”), the
framework agreement on supply of products between the Company and Guangdong Power Industry
Fuel Co., Ltd. (“Guangdong Power”) (the “Guangdong Power Framework Agreement on Supply
of Products”), the tender agent and supervision service framework agreement between the Company
and Inner Mongolia Machine Equipment Complete Co., Ltd. (“Machine Equipment Complete Co.”)
(the “Machine Equipment Complete Co. Tender Agent and Supervision Service Framework
Agreement”), as well as the financial services framework agreement between the Company and Inner
Mongolia Yitai Finance Co., Ltd. (“Yitai Finance”) (the “Financial Services Framework
Agreement”) will expire on 31 December 2020, therefore, the Company has entered into new
framework agreements with each of the aforesaid companies respectively on 29 October 2020 to
renew the Continuing Connected Transactions thereunder. In addition, the Company proposes to enter
into a framework agreement on supply of products with Inner Mongolia Jingtai Electronic Power
Generation Co., Ltd. and its subsidiaries (“Jingtai Electronic Power Generation”) (the “Jingtai
Electronic Power Generation Framework Agreement on Supply of Products”), to enter into a
framework agreement on supply of products with Inner Mongolia Jinglong Power Generation Co.,
Ltd. and its subsidiaries (“Jinglong Power Generation”) (the “Jinglong Power Generation
Framework Agreement on Supply of Products”), to enter into a framework agreement on supply of
products with Yanzhou Coal Ordos Neng Hua Transportation and Sale Co., Ltd. (“Yanzhou Coal
Neng Hua”) (the “Yanzhou Coal Neng Hua Framework Agreement on Supply of Products”), and
to enter into a framework agreement on purchase and sale of products and services with Inner
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Mongolia Jingtai Environmental Technology Co., Ltd. (“Jingtai Environmental Technology”) (the
“Jingtai Environmental Technology Framework Agreement on Purchase and Sale of Products
and Services”) to satisfy the business needs.

The application for the continuing connected transaction caps of the Company is based on operating
results forecasts of the Company in 2021, 2022 and 2023, and the annual actual amount of these
Continuing Connected Transactions will be impacted by the operating conditions of the Company and
the macroeconomic situation.

I. TO PROVIDE PRODUCTS BY THE COMPANY

1. Yitai Group Framework Agreement on Purchase and Sale of Products and Services

The Parties: The Company (as the Product Provider); Yitai Group (as
the Product Buyer)

Date: 29 October 2020

Type of transaction: Supply of equipment, materials, electricity, chemical
products, etc.

Principal terms: The Company and Yitai Group entered into Yitai Group
Framework Agreement on Purchase and Sale of
Products and Services on 29 October 2020, pursuant
to which, the Company and/or its subsidiaries shall
provide products including equipment, materials,
electricity, chemical products to Yitai Group and/or its
subsidiaries from time to time. The Yitai Group
Framework Agreement on Purchase and Sale of
Products and Services shall be effective from 1
January 2021 and expired on 31 December 2023, and
may be renewed for another three years upon mutual
agreement of the Parties.
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Pricing policies: In regard to the selling prices of coal products of the
Company, the delivery and sale department of the
Company is responsible for making enquiries and survey
on the prices of the majority of the Company’s products
in certain areas. The enquires made by the delivery and
sale department of the Company are mainly based on
the market price. The Company would make enquiries
and survey on the prices of relevant similar products in
certain areas regularly, including but not limited to (i)
the price of coal provided by the Company to
independent third parties; (ii) the open market price
published by major suppliers in their quotations or on
their websites which will be renewed from time to time;
and (iii) the mainstream selling price of neighboring
coal mines and the mainstream selling price in the ports.
Based on the results of the above enquiries, the
Company will determine the final price of the
transaction upon negotiation with the other party
according to the market price derived from the results
of the above enquiries and reasonable cost-plus
reasonable profit. In specific, the Company will
include a reasonable gross profit in the cost price by
mainly referring to the gross profit of similar products
sold to independent third parties. Among which, the cost
price refers to the total expenses of raw materials
relating to the production, reasonable labour costs,
management expenses and consumables. Meanwhile,
the Company will refer to Bohai-rim Steam Coal Price
Index and China’s Coal Trading Price Index to ensure
the final price of the transaction will not significantly
deviate from the above price indexes.
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Regarding other products provided by the Company, the
Company will make reference to the market price
provided to the independent third party. If market price
is not available, price will be determined according to
reasonable cost-plus reasonable profit, the Company
would calculate the reasonable cost by adding all cost of
raw materials, reasonable labour cost, management
overhead and consumables associated with the
production of the product. A reasonable profit margin
calculated by making reference to the profit margin of
similar products sold to independent third parties will
then be added towards the cost of production. The
Directors expected that the reasonable profit margin will
be referenced to the average gross profit margin of the
Group in the most recent financial year.

Historical figures and
the proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months

ended 30
June

Proposed annual caps
for the years ended

31 December
2018 2019 2020 2021 2022 2023

Provision of products to
Yitai Group by the
Company 19,070 13,090 2,392 8,200 8,200 8,200

Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
historical amounts of the products provided by the
Company to Yitai Group; (2) the expected amount under
the signed agreement or upon negotiated consensus; and
(3) based on the current project implementation of the
Company, the needs of tubes, such as trough and pipe
and accessories for mine, supporting materials for
mining surface and materials and equipment,
electricity, chemical products for construction projects
under well.
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To be specific, in 2021, 2022 and 2023, the Company is
expected to provide RMB9.85 million of electricity and
chemical products per year. At the same time, in 2021,
2022 and 2023, the Company is expected to sell
RMB72.15 million of ore materials and equipment to
Yitai Group.

Reasons for and benefits of
the transactions:

(1) We have provided products to Yitai Group for
several years. Therefore, we are able to fully understand
the business and operating needs of Yitai Group; (2) the
Company’s management believes that maintaining our
stable product supply is of utmost importance to our
current and future production and operations; and (3) the
fees received by the Company for provision of products
are no less favourable than that for the products
provided to the independent third party by us, which
contributes to the Company’s daily production
management , income source expans ion and
profitability enhancement.

2. Guangdong Power Framework Agreement on Supply of Products

The Parties: The Company (as the Product Provider); and
Guangdong Power (as the Product Buyer)

Date: 29 October 2020

Type of transaction: Supply of coal

Principal terms: The Company entered into the Guangdong Power
Framework Agreement on Supply of Products with
Guangdong Power on 29 October 2020, pursuant to
which, the Company and/or its subsidiaries shall provide
coal to Guangdong Power and/or its subsidiaries from
time to time. The Guangdong Power Framework
Agreement on Supply of Products shall be effective
from 1 January 2020 and expired on 31 December 2023,
and may be renewed for another three years upon
mutual agreement of the Parties.
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Pricing policies: In regard to the selling prices of coal products of the
Company, the delivery and sale department of the
Company is responsible for making enquiries and survey
on the prices of the majority of the Company’s products
in certain areas. The enquiries made by the delivery and
sale department of the Company are mainly based on
the market price. The Company would make enquiries
and survey on the prices of relevant similar products in
certain areas regularly, including but not limited to (i)
the price of coal provided by the Company to
independent third parties; (ii) the open market price
published by major suppliers in their quotations or on
their websites which will be renewed from time to time;
and (iii) the mainstream selling price of neighboring
coal mines and the mainstream selling price in the ports.
Based on the results of the above enquiries, the
Company will determine the final price of the
transaction upon negotiation with the other party
according to the market price derived from the results
of the above enquiries and reasonable cost-plus
reasonable profit. In specific, the Company will
include a reasonable gross profit in the cost price by
mainly referring to the gross profit of similar products
sold to independent third parties. Among which, the cost
price refers to the total expenses of raw materials
relating to the production, reasonable labour costs,
management expenses and consumables. Meanwhile,
the Company will refer to Bohai-rim Steam Coal Price
Index and China’s Coal Trading Price Index to ensure
the final price of the transaction will not significantly
deviate from the above price indexes.
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Historical figures and the
proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Provision of products to
Guangdong Power by
the Company 125,277 84,393 34,452 137,500 137,500 137,500

Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
historical prices of the products provided by the
Company to Guangdong Power; (2) the expected sales
under the signed agreement or upon negotiated
consensus; (3) based on the current project
implementation of the Company, it is expected that the
sales of Guangdong Power in 2021, 2022 and 2023 are
2.75 million tons, 2.75 million tons and 2.75 million
tons respectively; and (4) it is expected that the average
selling price for the coal provided by the Company to
Guangdong Power will be approximately RMB500/tons
from 2021 to 2023.

Reasons for and benefits of
the transactions:

(1) We have provided products to Guangdong Power for
several years. Therefore, we are able to fully understand
the business and operating needs of Guangdong Power;
(2) the Company’s management believes that
maintaining our stable products supply is of utmost
importance to our current and future production and
operations; and (3) the fees to be received for products
provided by the Company are no less favourable than
that provided to independent third parties by us, which
contributes to the Company’s daily production
management , income source expans ion and
profitability enhancement.
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3. Jingtai Electronic Power Generation Framework Agreement on Supply of Products

The Parties: The Company (as the Product Provider); and Jingtai
Electronic Power Generation (as the Product Buyer)

Date: 29 October 2020

Type of transaction: Supply of coal and oil products

Principal terms: The Company entered into the Jingtai Electronic Power
Generation Framework Agreement on Supply of
Products with Jingtai Electronic Power Generation on
29 October 2020, pursuant to which, the Company and/
or its subsidiaries shall provide coal and oil products to
Jingtai Electronic Power Generation and/or its
subsidiaries from time to time. The Jingtai Electronic
Power Generation Framework Agreement on Supply of
Products shall be effective from 1 January 2021 and
expired on 31 December 2023, and may be renewed for
another three years upon mutual agreement of the
Parties.

Pricing policies: In regard to the selling prices of coal products of the
Company, the delivery and sale department of the
Company is responsible for making enquiries and survey
on the prices of the majority of the Company’s products
in certain areas. The enquiries made by the delivery and
sale department of the Company are mainly based on
the market price. The Company would make enquiries
and survey on the prices of relevant similar products in
certain areas regularly, including but not limited to (i)
the price of coal provided by the Company to
independent third parties; (ii) the open market price
published by major suppliers in their quotations or on
their websites which will be renewed from time to time;
and (iii) the mainstream selling price of neighboring
coal mines and the mainstream selling price in the ports.
Based on the results of the above enquiries, the
Company will determine the final price of the
transaction upon negotiation with the other party
according to the market price derived from the results
of the above enquiries and reasonable cost-plus
reasonable profit. In specific, the Company will
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include a reasonable gross profit in the cost price by
mainly referring to the gross profit of similar products
sold to independent third parties. Among which, the cost
price refers to the total expenses of raw materials
relating to the production, reasonable labour costs,
management expenses and consumables. Meanwhile,
the Company will refer to Bohai-rim Steam Coal Price
Index and China’s Coal Trading Price Index to ensure
the final price of the transaction will not significantly
deviate from the above price indexes.

In regard to the selling price of oil products of the
Company, the final transaction price is mainly
determined by referring to the prices of the relevant
refined oil products determined by the National
Development and Reform Commission, and the factory
prices of oil products of China National Petroleum
Corporation and China Petrochemical Corporation. The
final transaction price is subject to no further
adjustment.

Proposed annual caps: Unit: RMB’0,000

Proposed annual caps for the years ended 31 December
2021 2022 2023

Provision of
products to
Jingtai Electronic
Power
Generation by
the Company 34,500 114,000 114,000
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Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
historical prices of the products provided by the
Company to Jingtai Electronic Power Generation; (2)
the expected sales under the signed agreement or upon
negotiated consensus; (3) based on the current project
implementation of the Company, it is expected that the
sales of Jingtai Electronic Power Generation in 2021,
2022 and 2023 are 2.50 million tons, 6.00 million tons
and 6.00 million tons respectively; and (4) it is expected
that the average selling price for the coal provided by
the Company to Jingtai Electronic Power Generation
will be approximately RMB138/tons in 2021 and
RMB190/tons from 2022 to 2023.

Reasons for and benefits of
the transactions:

(1) We have provided products to Jingtai Electronic
Power Generation for several years. Therefore, we are
able to fully understand the business and operating
needs of Jingtai Electronic Power Generation; (2) the
Company’s management believes that maintaining our
stable products supply is of utmost importance to our
current and future production and operations; and (3) the
fees for products provided by the Company are no less
favourable than that for the products provided to
independent third parties by us, which contributes to
the Company’s daily production management, income
source expansion and profitability enhancement.

4. Jinglong Power Generation Framework Agreement on Supply of Products

The Parties: The Company (as the Product Provider); and Jinglong
Power Generation (as the Product Buyer)

Date: 29 October 2020

Type of transaction: Supply of coal
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Principal terms: The Company entered into the Jinglong Power
Generation Framework Agreement on Supply of
Products with Jinglong Power Generation on 29
October 2020, pursuant to which, the Company and/or
its subsidiaries shall provide coal to Jinglong Power
Generation and/or its subsidiaries from time to time.
The Jinglong Power Generation Framework Agreement
on Supply of Products shall be effective from 1 January
2021 and expired on 31 December 2023, and may be
renewed for another three years upon mutual agreement
of the Parties.

Pricing policies: In regard to the selling prices of coal products of the
Company, the delivery and sale department of the
Company is responsible for making enquiries and survey
on the prices of the majority of the Company’s products
in certain areas. The enquiries made by the delivery and
sale department of the Company are mainly based on
the market price. The Company would make enquiries
and survey on the prices of relevant similar products in
certain areas regularly, including but not limited to (i)
the price of coal provided by the Company to
independent third parties; (ii) the open market price
published by major suppliers in their quotations or on
their websites which will be renewed from time to time;
and (iii) the mainstream selling price of neighboring
coal mines and the mainstream selling price in the ports.
Based on the results of the above enquiries, the
Company will determine the final price of the
transaction upon negotiation with the other party
according to the market price derived from the results
of the above enquiries and reasonable cost-plus
reasonable profit. In specific, the Company will
include a reasonable gross profit in the cost price by
mainly referring to the gross profit of similar products
sold to independent third parties. Among which, the cost
price refers to the total expenses of raw materials
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relating to the production, reasonable labour costs,
management expenses and consumables. Meanwhile,
the Company will refer to Bohai-rim Steam Coal Price
Index and China’s Coal Trading Price Index to ensure
the final price of the transaction will not significantly
deviate from the above price indexes.

Proposed annual caps: Unit: RMB’0,000

Proposed annual caps for the years ended 31 December
2021 2022 2023

Provision of
products to
Jinglong Power
Generation by
the Company 10,800 10,800 10,800

Basis for the caps: When determining the caps, the Company primarily
considered the following factors: (1) the historical prices
of the products provided by the Company to Jinglong
Power Generation; (2) the expected sales under the
signed agreement or upon negotiated consensus; (3)
based on the current project implementation of the
Company, it is expected that the sales of Jinglong Power
Generation in 2021, 2022 and 2023 are 400,000 tons,
400,000 tons and 400,000 tons respectively; and (4) it is
expected that the average selling price for the coal
provided by the Company to Jinglong Power Generation
will be approximately RMB270/tons from 2021 to 2023.

Reasons for and benefits of
the transactions:

(1) Over the years, we have provided products to
Jinglong Power Generation. Therefore, we are able to
fully understand the business and operating needs of
Jinglong Power Generation; (2) The Company’s
management believes that maintaining our stable
products supply is of utmost importance to our current
and future production and operations; and (3) The fees
for products provided by the Company are no less
favourable than that for the products provided to
independent third parties by us, which contributes to
the Company’s daily production management, income
source expansion and profitability enhancement.
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5. Jingtai Environmental Technology Framework Agreement on Purchase and Sale of
Products and Services

The Parties: The Company (as the Product Provider); and Jingtai
Environmental Technology (as the Product Buyer)

Date: 29 October 2020

Type of transaction: Supply of equipment and oil products

Principal terms: The Company entered into the Jingtai Environmental
Technology Framework Agreement on Purchase and
Sale of Products and Services with Jingtai
Environmental Technology on 29 October 2020,
pursuant to which, the Company and/or its subsidiaries
shall provide equipment and oil products to Jingtai
Environmental Technology and/or its subsidiaries from
time to time. The Jingtai Environmental Technology
Framework Agreement on Purchase and Sale of
Products and Services shall be effective from 1
January 2021 and expired on 31 December 2023, and
may be renewed for another three years upon mutual
agreement of the Parties.

Pricing policies: Regarding other products provided by the Company, the
Company will make reference to the market price
provided to independent third parties. If market price is
not available, price will be determined according to
reasonable cost-plus reasonable profit, the Company
would calculate the reasonable cost by adding all cost of
raw materials, reasonable labour cost, management
overhead and consumables associated with the
production of the product. A reasonable profit margin
calculated by making reference to the profit margin of
similar products sold to independent third parties will
then be added towards the cost of production. The
Directors expected that the reasonable profit margin will
be referenced to the average gross profit margin of the
Group in the most recent financial year.
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In regard to the selling price of oil products of the
Company, the final transaction price is mainly
determined by referring to the prices of the relevant
refined oil products determined by the National
Development and Reform Commission, and the factory
prices of oil products of China National Petroleum
Corporation and China Petrochemical Corporation. The
final transaction price is subject to no further
adjustment.

Proposed annual caps: Unit: RMB’0,000

Proposed annual caps for the years ended 31 December
2021 2022 2023

Provision of
products to
Jingtai
Environmental
Technology by
the Company 1,700 1,700 1,700

Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
price of products supplied to Jingtai Environmental
Technology by the Company; (2) the entering into
relevant agreement or estimated amount as agreed; (3)
the implementation of projects by the Company, and the
demand of Jingtai Environmental Technology for
equipment and oil products.

Reasons for and benefits of
the transactions:

(1) We have business cooperation with Jingtai
Environmental Technology for many years. Thus, we
could ful l understand Jingtai Environmental
Technology’s business and operation requirements; (2)
the charges for provision of products by the Company
are not less favourable than that for provision of
products to independent third party(ies) by us, the
transaction will be conducive to the daily production
and management of the Company, the increase in
income resources of the Company and further
enhancement of the profitability of the Company.
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II. TO PROVIDE PRODUCTS TO THE COMPANY

6. Yitai Group Framework Agreement on Purchase and Sale of Products and Services

The Parties: The Company (as the Product Buyer); and Yitai Group
(as the Product Provider)

Date: 29 October 2020

Type of transactions: Supply of coal products, chemical-related materials,
technology and agricultural and sideline products

Principal terms: The Company entered into the Yitai Group Framework
Agreement on Purchase and Sale of Products and
Services with Yitai Group on 29 October 2020,
pursuant to which, Yitai Group and/or its subsidiaries
shall provide coal products, chemical-related materials,
technology and agricultural and sideline products to the
Company and/or its subsidiaries from time to time. The
Yitai Group Framework Agreement on Purchase and
Sale of Products and Services shall be effective from 1
January 2020 and expired on 31 December 2023, and
may be renewed for another three years upon mutual
agreement of the Parties.

Pricing policies: In regard to the purchase prices of coal products of the
Company, they are mainly based on the market price.
The Company would make enquiries and survey on the
prices of relevant similar products in certain areas
regularly, including but not limited to (i) the price of
coal provided by independent third parties; (ii) the open
market price published by major suppliers in their
quotations or on their websites which will be renewed
from time to time; and (iii) the mainstream selling price
of neighboring coal mines and the mainstream selling
price of the ports. Based on the results of the above
enquiries, the Company will determine the final price of
the transaction upon negotiation with the other party
according to the market price derived from the results of
the above enquiries and reasonable cost plus reasonable
profit. Meanwhile, the Company will refer to Bohai-rim
Steam Coal Price Index and China’s Coal Trading Price
Index to ensure the final price of the transaction will not
significantly deviate from the above price indexes.
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When determining the prices of chemical-related
materials, there are no comparable prices of similar
products available in the market as these chemical-
related materials are sold exclusively by Yitai Group.
However, the Company will require Yitai Group to
provide the price list of the similar products sold to
independent third parties to ensure that the prices of
chemical-related products provided by Yitai Group to
the Company will be no higher than the price of similar
products provided to independent third parties.

When determining the fees charged by Yitai Group from
the Company for coal chemical new technology, the
Company will require Yitai Group to provide the price
for developing similar coal chemical new technology for
the independent third party, to ensure that the price
charged by Yitai Group from the Company for
developing new technology is not higher than the cost
of similar technology development costs in the market,
and also will not higher than the similar new technology
development costs paid by the Company to independent
third parties.
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When determining the prices of agricultural and sideline
products, the Company would require Yitai Group to
provide a price list used by the latter for its sales of
similar products to independent third parties, so as to
make sure that the selling price offered by Yitai Group
for agricultural and sideline products will neither be
higher than the market price of similar products, nor
higher than such price as offered by Yitai Group to
independent third parties for similar products. For
details of the specific pricing standards for agricultural
and sideline products, please refer to “Basis for the
annual caps” in “II. TO PROVIDE PRODUCTS TO
THE COMPANY - 5. Yitai Group Framework
Agreement on Purchase and Sale of Products and
Services” under this section.

Historical figures and
the proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Provision of products to
the Company by
Yitai Group 299,536 335,026 131,368 549,700 562,700 562,700
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Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
expected purchase volume of coal from Yitai Group to
the Company; (2) due to the development demands of
the coal chemical project of the Company, the demands
for the coal and chemical-related materials of the
Company will also increase significantly; and (3)
according to the overall planning for the development
of the Company, the subordinate ecological agriculture
company and coal based new materials research institute
of Yitai Group will provide agricultural and sideline
products and technology products for the Company, thus
the caps of the purchase volume of the Company from
Yitai Group and its subsidiaries will also increase
correspondingly. Details of main products provided by
Yitai Group to the Company and the caps are as follow:

Firstly, in 2021, 2022 and 2023, the Company is
expected to purchase 15 million tons of coal from
Yitai Group every year, respectively. Because the Yitai
Group’s coal products have the superior quality in the
whole district, the expected price of coal with such high
quality will reach approximately RMB340/ton.
Therefore, the total purchase amount of coal of the
Company from Yitai Group in 2021 to 2023 will be
RMB5,100 million respectively.

Secondly, with self-operated hotels and restaurants, the
Company has the needs for the green, organic and high-
quality agricultural and sideline products to be wholly
imported from Russia and provided by Yitai Group. In
2021, 2022 and 2023, the Company is expected to
purchase agricultural and sideline products from Yitai
Group each year, being 1,740 tons of flour and 270 tons
of edible oil, 13 tons of rice in the amount of RMB20
million annually.

Moreover, according to the actual needs for the business
development, the Company is expected to pay RMB10
million of coal chemical new technology development
expenses to Yitai Group annually from 2021 to 2022.
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Reasons for and benefits of
the transactions:

(1) Yitai Group has provided products to us for several
years. Therefore, Yitai Group is able to fully understand
our business and operating needs; (2) the Company’s
management believes that maintaining our acquisition of
stable and high quality products is of utmost importance
to our current and future production and operations; (3)
as a part of the employee benefits of its subsidiaries
including the Company, Yitai Group provides healthy
organic agricultural and sideline products to the staff of
the Company, contributing to improving staff centripetal
force and sense of identity towards the Company and
building a good corporate culture; (4) given that the
Company has self-operated hotels and restaurants, the
provision of high quality green organic agricultural and
sideline products by Yitai Group to the Company is
beneficial to the improvement of the hotels’ and
restaurants’ services level of the Company; and (5) the
consideration to be paid for products provided to the
Company are no higher than that for similar products
provided to us by independent third parties, which is
beneficial to the daily operations and management of the
Company; the expansion of income source and further
enhancement of profitability of the Company.

7. Yitai Investment Framework Agreement on Purchase and Sale of Products and
Services

The Parties: The Company (as the Product Buyer); and Yitai
Investment (as the Product Provider)

Date: 29 October 2020

Type of transaction: Provision of power and agricultural and sideline
products
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Principal terms: The Company entered into the Yitai Investment
Framework Agreement on Purchase and Sale of
Products and Services with Yitai Investment on 29
October 2020, pursuant to which, Yitai Investment and/
or its subsidiaries shall provide power and agricultural
and sideline products to the Company and/or its
subsidiaries from time to time. The Yitai Investment
Framework Agreement on Purchase and Sale of
Products and Services shall be effective from 1
January 2021 and expired on 31 December 2023, and
may be renewed for another three years upon mutual
agreement of the Parties.

Pricing policies: For the power sold to the Company by Yitai Investment,
the relevant price shall be determined to be RMB0.3419/
kilowatt hour after negotiation by both parties with
reference to the market price provided to independent
third party(ies). This power purchase price is consistent
with the market price, and it is not higher than the
average market power price or power price paid to the
independent third party by the Company.

Historical figures and
the proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Provision of products to
the Company by
Yitai Investment 2,934 2,945 1,597 4,200 4,200 4,200
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Basis for the annual caps: When determining the annual caps, the Company have
primarily considered the following factors: (1) the price
provided by Yitai Investment to the independent third
party; (2) the expected quantities of power purchased
under the signed agreement or upon negotiated
consensus; and (3) based on the current project
implementation of the Company and the expected
power volume to be purchased by the Company from
Yitai Investment. It is expected that the Company will
purchase 98,274,300 kilowatt hours of power per year
from the Company with electric charge totaled
RMB33.60 million in 2021, 2022 and 2023.
Meanwhile, the Company is expected to purchase
RMB8.40 million of flowers and agricultural and
sideline products annually to Yitai Investment.

Reasons for and benefits of
the transactions:

(1) The power energy produced by the solar
photovoltaic power plant under Yitai Investment is
clean energy, therefore the use of power provided by
Yitai Investment’s subsidiary is in line with the
environmental economic philosophy of the Company
and contribute to the Company’s social responsibility
practice; and (2) the power price paid by the Company
to Yitai Investment shall be determined to be
RMB0.3419/kilowatt hour according to the market
price standard provided to independent third party(ies),
and it is not higher than the average market price or
power price paid to other independent third party by the
Company.

8. Yanzhou Coal Neng Hua Framework Agreement on Supply of Products

The Parties: The Company (as the Product Buyer); and Yanzhou
Coal Neng Hua (as the Product Provider)

Date: 29 October 2020

Type of transaction: Supply of coal
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Principal terms: The Company entered into the Yanzhou Coal Neng Hua
Framework Agreement on Supply of Products with
Yanzhou Coal Neng Hua on 29 October 2020, pursuant
to which, Yanzhou Coal Neng Hua and/or its
subsidiaries can supply coal to the Company and/or its
subsidiaries from time to time. The Yanzhou Coal Neng
Hua Framework Agreement on Supply of Products shall
be effective from 1 January 2021 and expired on 31
December 2023, and may be renewed for another three
years upon mutual agreement of the Parties.

Pricing policies: The Company’s purchase price of coal products is
mainly based on the market price. The delivery and sale
department of the Company will make enquiries and
survey regularly on the prices of relevant similar coal
products in certain areas, including but not limited to (i)
the price at which the Company purchases coal products
from independent third parties; (ii) major suppliers’
quotations or the open market price published on their
websites; and (iii) the prevailing sale price of the
neighboring coal mines and ports. The Company will
determine the final price of the transaction upon
negotiation with the other party according to the
market price derived from the results of the above
enquiries and reasonable cost plus reasonable profit.
Meanwhile, the Company will refer to Bohai-rim Steam
Coal Price Index and China’s Coal Trading Price Index
to ensure the final price of the transaction will not
significantly deviate from the above price indexes.

Historical figures and
the proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Provision of products to
the Company by
Yanzhou Coal Neng
Hua 7,642 22,222 16,448 79,700 79,700 79,700
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Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
historical prices of coal products sold by other
independent third parties to the Company, the sales
price range of coal products in 2020 and the changing
trend of coal products selling price in 2021, 2022 and
2023; and (2) the expected business amount under the
relevant signed agreement or upon negotiated consensus.
Especially in light of the Company’s development
demands of the coal chemical project, the demands for
coal products of the Company will also increase
significantly. The total amount of coal products to be
purchased by the Company from Yanzhou Coal Neng
Hua in 2021, 2022 and 2023 is expected to be 3 million
tons annually, respectively.

Reasons for and benefits of
the transactions:

(1) Yanzhou Coal Mining Company Limited is one of
the coal producers with high quality coal products,
excellent corporate reputation and higher safety
production level in China. Yanzhou Coal Neng Hua is
a wholly-owned subsidiary of Yanzhou Coal Mining
Company Limited. The collaboration with Yanzhou
Coal Neng Hua will enable the Company to secure a
stable and high-quality supply of coal products, which is
important for the production and operation of the
Company in the present and future; and (2) the fee
paid for products to be purchased by the Company from
Yanzhou Coal Neng Hua is no higher than the price for
the similar coal products provided to us by independent
third parties.

III. TO PROVIDE SERVICES BY THE COMPANY

9. Yitai Group Framework Agreement on Purchase and Sale of Products and Services

The Parties: The Company (as the Service Provider); and Yitai
Group (as the Service Recipient)

Date: 29 October 2020

Type of transaction: Provision of guaranteed operation, standardized
management, property leasing, agent sales and related
services
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Principal terms: The Company entered into the Yitai Group Framework
Agreement on Purchase and Sale of Products and
Services with Yitai Group on 29 October 2020,
pursuant to which, the Company and/or its subsidiaries
shall provide guaranteed operation, standardized
management, property leasing, agent sales and related
services to Yitai Group and/or its subsidiaries. The Yitai
Group Framework Agreement on Purchase and Sale of
Products and Services shall be effective from 1 January
2021 and expired on 31 December 2023, and may be
renewed for another three years upon mutual agreement
of the Parties.

Pricing Policies: Fees to be received by the Company have been
determined after arm’s length negotiation between the
Parties. The Company will make reference to the
historical fees of such services, together with the
comparable prices available in the market, to ensure
that the consideration and terms of the services provided
by the Company are fair and reasonable to the
Company. The price of services provided by the
Company to Yitai Group will be neither lower than
the average price of the market nor lower than the price
of similar services provided to independent third parties
by the Company.

Historical figures and
the proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Provision of services to
Yitai Group by the
Company 1,512 1,405 433 1,465 1,655 1,655
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Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
historical prices of the services provided by the
Company to Yitai Group; and (2) the expected
increase in staff cost in the future based on current
and short-term economic trend.

Reasons for and benefits of
the transactions:

(1) We have provided products and services to Yitai
Group for a long time. Therefore, we are able to fully
understand the business and operating needs of Yitai
Group; (2) the Company’s management believes that
maintaining the provision of stable and professional
service is of utmost importance to our current and future
production and operations; and (3) the fees for services
provided by the Company are not inferior to the fees of
providing to the independent third parties, which
contributes to the Company’s daily production
management , income source expans ion and
profitability enhancement.

10. Jingtai Environmental Technology Framework Agreement on Purchase and Sale of
Products and Services

The Parties: The Company (as the Service Provider); and Jingtai
Environmental Technology (as the Service Recipient)

Date: 29 October 2020

Type of transactions: Provision of project management service

Principal terms: The Company entered into the Jingtai Environmental
Technology Framework Agreement on Purchase and
Sale of Products and Services with Jingtai
Environmental Technology on 29 October 2020,
pursuant to which, the Company and/or its subsidiaries
shall provide project management service to Jingtai
Environmental Technology and/or its subsidiaries from
time to time. The Jingtai Environmental Technology
Framework Agreement on Purchase and Sale of
Products and Services shall be effective from 1
January 2021 and expired on 31 December 2023, and
may be renewed for another three years upon mutual
agreement of the Parties.
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Pricing policies: The fees to be charged by the Company has been
determined after arm’s length negotiation between the
Parties. The Company will make reference to the
historical fees of such services, together with the
comparable prices in the market, to ensure that the
price and terms of the services provided by the
Company are fair and reasonable to the Company. The
price of service provide by the Company to Jingtai
Environmental Technology shall be neither lower than
the average market price, nor lower than the prices of
similar services provided by the Company to other
independent third party(ies).

Proposed annual caps: Unit: RMB’0,000

Proposed annual caps for the years ended
31 December

2021 2022 2023

Provision of services to
Jingtai Environmental
Technology by the
Company 1,100 1,100 1,100

Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
historical prices of services provided by the Company
to Yitai Group; (2) the expected increase in staff cost in
the future based on current and short-term economic
trend.

Reasons for and benefits of
the transactions:

(1) We have maintained business cooperation with
Jingtai Environmental Technology for several years.
Thus, we are able to fully understand Jingtai
Environmental Technology’s business and operation
requirements; (2) the fees for services provided by the
Company are not inferior to the fees of providing to the
independent third parties, which contributes to the
Company’s daily production management, income
source expansion and profitability enhancement.
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IV. TO PROVIDE SERVICES TO THE COMPANY

11. Machine Equipment Complete Co. Tender Agent and Supervision Service
Framework Agreement

The Parties: The Company (as the Service Recipient); and Machine
Equipment Complete Co. (as the Service Provider)

Date: 29 October 2020

Types of transactions: Provision of services of tender agent and supervision

Principal terms: The Company entered into the Machine Equipment
Complete Co. Tender Agent and Supervision Service
Framework Agreement with Machine Equipment
Complete Co. on 29 October 2020, pursuant to which,
Machine Equipment Complete Co. and/or its
subsidiaries shall provide services of tender agent and
supervision to the Company and/or its associates from
time to time. The Machine Equipment Complete Co.
Tender Agent and Supervision Service Framework
Agreement shall be effective from 1 January 2021 and
expired on 31 December 2023, and may be renewed for
another three years upon mutual agreement of the
Parties.

Pricing policies: The fees to be paid by the Company have been
determined after arm’s length negotiation between the
Parties. The Company will make reference to the
historical fees of such services, together with the
comparable prices in the market, to ensure that the
price and terms of the services provided to the Company
are fair and reasonable to the Company. The fees
charged by Machine Equipment Complete Co. for its
tender agent and supervision services to the Company
shall be neither higher than fees charged by Machine
Equipment Complete Co. for similar tender agent and
supervision services to the independent third party, nor
higher than fees charged by the independent third party
for similar tender agent and supervision services to the
Company.
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Historical figures and
the proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Provision of services to
the Company by
Machine Equipment
Complete Co. 427 354 1,450 7,100 5,100 2,700

Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
supervision service fee paid to the Machine Equipment
Complete Co. in proportion to 1.0% of the amount of
the equipment and materials purchase contract; (2)
expected business volume under the signed agreement
or upon negotiated consensus; (3) expected staff cost in
the future based on current and short-term economic
trend.

Reasons for and benefits of
the transactions:

(1) We have received the services of tender agent and
supervision from Machine Equipment Complete Co. for
several years. Therefore, Machine Equipment Complete
Co. is able to fully understand our needs for tender
agent and supervision services; (2) the Company’s
management believes that maintaining our obtaining of
stable and high quality tender agent and supervision
service is of utmost importance to our current and future
operations; and (3) the service fee paid by the Company
shall be not higher than that paid by the Company for
the service of the independent third party, which is
beneficial to the daily operations and management of the
Company.

12. Yitai Group Framework Agreement on Purchase and Sale of Products and Services

The Parties: The Company (as the Service Recipient); and Yitai
Group (as the Service Provider)
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Date: 29 October 2020

Type of transaction: Provision of hazardous waste treatment services and
other services related to coal and coal chemical products

Principal terms: The Company entered into the Yitai Group Framework
Agreement on Purchase and Sale of Products and
Services with Yitai Group on 29 October 2020,
pursuant to which, Yitai Group and/or its subsidiaries
shall provide hazardous waste treatment services and
other services related to coal and coal chemical products
to the Company and/or its subsidiaries. The Yitai Group
Framework Agreement on Purchase and Sale of
Products and Services shall be effective from 1
January 2021 and expired on 31 December 2023, and
may be renewed for another three years upon mutual
agreement of the Parties.

Pricing Policies: Fees to be paid by the Company have been determined
after arm’s length negotiation between the Parties. The
Company will make reference to the historical fees of
such services, together with the comparable prices
available in the market, to ensure that the price and
terms of the services provided to the Company are fair
and reasonable to the Company. The price for the
services provided by Yitai Group to the Company is
neither higher than the average market price nor higher
than the price paid by the Company to other
independent third parties for similar services.

In regard to the hazardous waste treatment services
provided to the Company and its subsidiaries by Yitai
Group’s subsidiaries, the relevant prices of services are
determined based on Inner Mongolia Development and
Reform Commission’s Notice on Matters relating to
Standardize Charges for the Treatment of Hazardous
Waste (IMDRC No. [2017]1626). Specific provisions
are as follows:
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Yitai Group mainly provides treatment services of
industrial hazardous wastes and other social hazardous
waste to the Company. The fees for these services are
charged mainly based on the weight of the waste
produced, and the specific charging items and standards
are as follows:

(1) High-temperature incineration disposal, RMB3.5
per kilogram;

(2) Safety landfill after solidification, RMB2.7 per
kilogram;

(3) Direct landfill, RMB1.8 per kilogram;

(4) Toxic material disposal, RMB400 per kilogram;
and

(5) Precursor chemicals disposal, RMB67 per
kilogram.

Historical figures and
the proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months

ended 30
June

Proposed annual caps for
the years ended
31 December

2018 2019 2020 2021 2022 2023

Provision of services to
the Company by
Yitai Group 4,271 4,617 1,734 20,700 20,700 20,700
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Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
historical price of the services provided by Yitai
Group to the Company; (2) the expected business
volume under the signed agreement or upon negotiated
consensus; and (3) the increase in demand for hazardous
waste treatment services of the Company due to the
development of the coal chemical projects of the
Company. Details of primary services provided by
Yitai Group to the Company and basis of
determination for the caps are as below:

Firstly, based on the Company’s business development,
it is expected that in 2021, 2022 and 2023, the Company
will: (1) dispose of 10,404 tons of hazardous waste by
incineration landfill technology. As to the Pricing
Policies, the price for treating 1 ton of hazardous
waste by using incineration landfill technology is
RMB3,500, and the estimated total amount is
RMB36.41 million; (2) dispose of approximately 5,148
tons of hazardous waste by using crystallization salt
landfill technology. The price for treating 1 ton of
hazardous waste by using crystallization salt landfill
technology is RMB4,000, and the estimated total
amount is RMB20.59 million.

As the Company's coal chemical projects put into
operation, the Company will utilize coal chemical
related services of Yitai Group, it is expected that in
2021, 2022 and 2023, the service fee payable will be
RMB150 million annually.

Reasons for and benefits of
the transactions:

The Company has maintained a long term and good
cooperation with Yitai Group and its subsidiaries.
Particularly, Yitai Group possesses the key technology
of coal chemical industry and has obvious advantages in
hazardous waste treatment technology. In addition, the
price charged by Yitai Group is better than the market
price. Therefore, having Yitai Group and its subsidiaries
provide the above-mentioned services to the Company is
beneficial to the Company and its Shareholders as a
whole.
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13. Jingtai Environmental Technology Framework Agreement on Purchase and Sale of
Products and Services

The Parties: The Company (as the Service Recipient); and Jingtai
Environmental Technology (as the Service Provider)

Date: 29 October 2020

Type of transaction: Provision of operation and maintenance services

Principal terms: The Company entered into the Jingtai Environmental
Technology Framework Agreement on Purchase and
Sale of Products and Services with Jingtai
Environmental Technology on 29 October 2020,
pursuant to which, Jingtai Environmental Technology
and/or its subsidiaries shall provide operation and
maintenance services to the Company and/or its
subsidiaries from time to time. The Jingtai
Environmental Technology Framework Agreement on
Purchase and Sale of Products and Services shall be
effective from 1 January 2021 and expired on 31
December 2023, and may be renewed for another three
years upon mutual agreement of the Parties.
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Pricing Policies: Yitai Chemical negotiates with Jingtai Environmental
Technology on arm’s length basis mainly according to
the actual operational needs to determine the final
contracting service fees. These contracting fees mainly
include, without limitation, all labor costs, equipment
and machine charges, charges for use of tools, costs of
consumables, various measure fees, travel expenses,
expenses on meals, communication costs, health and
safety expenses, insurance expenses, management fees,
profits, taxes and other fees necessary for work. The
total contracting services fee shall be subject to further
adjustment according to the resulting amount of all
items above.

The proposed annual caps: Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Provision of services to
the Company by
Jingtai Environmental
Technology 6,692 5,941 1,689 14,000 14,000 14,000

Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: the annual
caps of these contracting and operation management
services were determined after arm’s length negotiations
between Yitai Chemical and Jingtai Environmental
Technology with reference to the judgment upon the
annual business volume for each of 2021, 2022 and
2023. The contracting and operation management
services fees mainly comprise: technical service fees
(9%), labor costs (6%), management fees (1%), stable
and long-run operation prize (1%), repair and
maintenance expenses (6%) and related chemical
materials fees (77%), and etc.
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Reasons for and benefits of
the transactions:

Jingtai Environmental Technology has obvious
technology advantages in operation and maintenance
of high brine evaporation and crystallization devices for
Yitai Chemical through adopting the technology of high
magnification, high efficiency purification and
crystallization, which enables it to provide Yitai
Chemical with high quality contracting and operation
management services in respect of the high brine
evaporation and crystallization devices of the 1.20
Mtpa fine chemicals project. Besides, the fees charged
by Jingtai Environmental Technology in relation to the
aforesaid contracting and operation management
services are in conformity with market rates, neither
higher than the prices that would be charged to other
independent third parties in respect of the provision of
similar services by Jingtai Environmental Technology,
nor higher than those that would be charged by Jingtai
Environmental Technology in respect of their provision
of similar contracting and operation management
services to the independent third parties. Therefore, the
Directors believe that provision of contracting and
ope r a t i on managemen t s e rv i c e s by J ing t a i
Environmental Technology to Yitai Chemical in
respec t of the high br ine evapora t ion and
crystallization devices is in the interest of the
Company and the shareholders as a whole.

14. Yitai Investment Framework Agreement on Purchase and Sale of Products and
Services

The parties: The Company (as the Service Recipient); and Yitai
Investment (as the Service Provider)

Date: 29 October 2020

Type of transaction: Provision of greenery service
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Principal terms: The Company entered into the Yitai Investment
Framework Agreement on Purchase and Sale of
Products and Services with Yitai Investment on 29
October 2020, pursuant to which, Yitai Investment and/
or its subsidiaries shall provide greenery service to the
Company and/or its subsidiaries from time to time. The
Yitai Investment Framework Agreement on Purchase
and Sale of Products and Services shall be effective
from 1 January 2021 and expired on 31 December 2023,
and may be renewed for another three years upon
mutual agreement of the Parties.

Pricing Policies: The Company mainly makes reference to the industry
standard price and requires that the price provided by
Yitai Investment’s subsidiary shall not be higher than
the price for the services of the same type and quality in
the market, and ensures that the price for such services
shall not be higher than the prices charged by the
independent third party for provision of reclamation
greenery services to the Company.

Historical figures and the
proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended 31

December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Provision of services to
the Company by
Yitai Investment 0 0 0 2,300 2,300 2,300

Basis for the annual caps: When determining the annual caps, the Company
primarily considered the following factors: (1) the
price of reclamation greenery is about RMB37,500 per
hectare; (2) expected business volume under the signed
agreement or upon negotiated consensus; and (3) based
on the current project implementation of the Company
and the expected business volume of Yitai Investment.
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Reasons for and benefits of
the transactions:

The Company needs to make disaster prevention efforts
subsequent to completion of mine exploitation, while
Yitai Investment possesses over ten years of
professional experiences in reclamation greenery and
carbon sequestration forest projects. In addition, based
on the long term cooperation between the Company and
Yitai Investment, Yitai Investment and Inner Mongolian
Yitai North Pastoral Resources Development Co., Ltd.,
a subsidiary of Yitai Investment, are in a better position
to understand the geological features of our mines and
our specific reclamation greenery needs. Compared to
other independent third parties, Yitai Investment and its
subsidiaries are able to provide the Company the
services with higher quality.

V. FINANCIAL SERVICES

15. Financial Services Framework Agreement

The Parties: the Company (as the Service Recipient); and Yitai
Finance (as the Service Provider)

Date: 29 October 2020

Type of transaction: Provision of financial services, including deposits,
loans, settlement, entrusted loans, foreign economic
guarantee, credit verification, issuance of financial
bonds and other financial services

Principal terms: Yitai Finance and/or its subsidiaries shall provide
financial services, including deposits, loans, settlement,
entrusted loans, foreign economic guarantee, credit
verification, issuance of financial bonds and other
financial services to the Company and/or its
subsidiaries. The Financial Services Framework
Agreement shall be effective from 1 January 2021 and
expired on 31 December 2023, and may be renewed for
another three years upon mutual agreement of the
Parties.
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Yitai Finance undertakes to provide to the Company
financial services of high quality and efficiency, and to
deliver notice to the Company in respect of certain
agreed matters promptly, in order to maintain the
security of the Company’s financial assets and take
appropriate mitigation measures where appropriate. In
respect of the deposit services, the Group’s daily deposit
balance (exclusive of accrued interests) in Yitai Finance
shall not be more than RMB11,700 million during the
term of the Financial Services Framework Agreement.

Pricing policies: The pricing policies on which Yitai Finance has
undertaken to provide the aforesaid financial services
to the Company are as follows:

(1) The interest rate for the Company’s deposit with
Yitai Finance shall be no less than (i) the
benchmark interest rate published by The
People’s Bank of China from time to time for
deposits of similar type and term; (ii) the interest
rate offered by major commercial banks in the
PRC (including but not limited to the Bank of
China, China Construction Bank, Industrial and
Commercial Bank of China and Agricultural Bank
of China) for deposits of similar type and term;
and (iii) interest rate offered by Yitai Finance to
the Company and its connected companies for
deposits of similar type and term;

(2) The settlement service provided by Yitai Finance
to the Company is free of charge;

(3) Yitai Finance undertakes to provide favourable
interest rate for loans extended to the Company,
which should not be higher than the interest rate
charged by major commercial banks in the PRC
for the loans with the same type and term; and

(4) The rate charged by Yitai Finance for other
financial services must comply with the charging
standards prescribed by The People’s Bank of
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China or CBIRC, and should be no higher than the
rate charged by major commercial banks in the
PRC for the same type of services.

Historical deposit balance
and the proposed
annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Deposit balance cap
provided by Yitai
Finance to the
Company 899,623 896,881 897,678 1,170,000 1,170,000 1,170,000

Historical annual interest
and the proposed
annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Annual interest received
by Yitai Finance for
providing deposits to
the Company 3,674 4,401 1,486 18,840 18,840 18,840
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Historical other financial
service handling fees and
the proposed annual caps:

Unit: RMB’0,000

Historical amounts for
the years ended
31 December

Historical
amounts

for the six
months
ended

30 June
Proposed annual caps for the years

ended 31 December
2018 2019 2020 2021 2022 2023

Handling fees charged
by Yitai Finance for
providing other
financial services to
the Company 0 231 0 3,335 3,335 3,335

Basis for the annual caps: Deposit services

When determining the annual caps for the deposit
services, the Company has considered the increasing
total assets and expected increases in daily deposits
balance of the Company. In addition, the Company has
considered that Yitai Finance shall be subject to
supervision of the CBIRC, thus expects it would have
good risk control and management practices with the
security level of settlement system being reached the
standards of domestic commercial banks. Cooperation
between the Company and Yitai Finance would reduce
our financial expenditures, increase interests income
from deposits, reduce our settlement costs and be
beneficial to our risk control.

The Company will endeavour to carry out adequate
supervision over the transaction amount of the deposit
services and the interests income for the whole year
provided by Yitai Finance to the Company against the
relevant annual caps in future with a view to ensuring
that necessary measures and appropriate actions for the
compliance with applicable requirements under the
Listing Rules will be promptly taken.
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Deposit transaction is part of the Company’s daily
businesses. The commercial terms (including interest
rate) provided by Yitai Finance in respect of such
transactions are no less favourable than those provided
to the Company by domestic commercial banks in
respect of similar services. The Directors are of the
opinion that the deposit transaction has no effect on the
Company’s assets and liabilities; on the contrary, the
Company can generate interests income from the deposit
transactions. The Company has the rest of its cash
deposited in a number of other independent financial
institutions. The Company is of the opinion that
arrangement with Yitai Finance in respect of deposits
is helpful to risk diversification related to the
Company’s deposits.

According to the actual needs of production and
operating activities, investing activities and financing
activities of the Company and its subsidiaries from 2021
to 2023, combined with the Company’s overall capital
plan, the Company is expected to raise a maximum of
RMB20 billion monetary funds from 2021 to 2023.

Meanwhile, when determining the relevant interest rate
level, Yitai Finance will provide the Company and its
subsidiaries with an interest rate more favorable than the
average rate in the market. At the same time, according
to comprehensive factors including contribution,
resources endowment, industry development planning
of the Company and its subsidiaries, Yitai Finance is
expected that, from 2021 to 2023, total deposit interest
rate of the Company and its subsidiaries shall be no
more than 1.61%, with a total annual interest no more
than RMB188.40 million.
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Loan services

The terms on which Yitai Finance provides loan
services to the Company are normal commercial terms
and no less favourable than those provided to the
Company by any independent third parties in respect of
similar services in the PRC, and no assets will be
pledged by the Company in respect of any loan services.
Thus, the loan services shall be exempted from the
reporting, announcement and seeking for the
independent shareholders’ approval requirements under
Rule 14A.87 of the Listing Rules. Accordingly, there is
no cap for the loan services.

Settlement services

Yitai Finance provides settlement services to the
Company for no charge. Therefore, the settlement
services shall be exempted from the reporting,
announcement and seeking for the independent
shareholders’ approval requirements under Rule
14A.76 of the Listing Rules. Accordingly, there is no
cap for the settlement services.

Other financial services

According to the Financial Services Framework
Agreement, the standard of other financial services fee
charged by Yitai Finance from the Company is as
follows: (1) charging 0.3% of implemented loan amount
for entrusted loan services, and it is expected that the
annual amount of entrusted loan businesses is
approximately RMB6.5 billion from 2021 to 2023; (2)
charging 0.05% of the face value for bank acceptance
services, and it is expected that the annual amount of
bank acceptance businesses is approximately RMB3
billion from 2021 to 2023; and (3) charging 0.4% of the
actual underwriting amount for the bond businesses
underwriting fees of the underwriting members, and it is
expected that the annual amount of bond businesses of
the underwriters is approximately RMB2.6 billion from
2021 to 2023; and (4) from 2021 to 2023, other
financial services handling fee will be approximately
RMB1.30 million each year.
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The Directors are of the view that the proposed annual
caps will not have material adverse effect on the capital
utilization of the Company.

Reasons for and benefits of
the transactions:

The registered capital of Yitai Finance is RMB1 billion,
of which RMB400 million will be contributed by the
Company in cash, representing a shareholding of 40%,
and RMB600 million by Yitai Group in cash,
representing a shareholding of 60%. The board of
Yitai Finance will comprise 5 directors, the Company
being interested in 40% of Yitai Finance will be entitled
to appoint 2 directors to the board of Yitai Finance to
oversee the operation and corporate finance of Yitai
Finance.

Given that Yitai Finance is subject to the supervision of
the CBIRC and provides its services in accordance with
the rules and operational requirements of the CBIRC,
the Company believes that the risk profile of Yitai
Finance, as a financial services provider to the
Company, is not significantly greater than that of
other independent commercial banks in the PRC. In
any event Yitai Finance breaches any guidelines and
requirements of the CBIRC regarding the asset and
liability ratio, the Company will cease to place any
deposit in Yitai Finance and will transfer funds placed
in Yitai Finance to other independent financial
institutions. In addition, if the following situation
occurs, the Company will withdraw the entire or part
of the Group’s deposits in Yitai Finance (as the case
may be) and cease to place further deposits to Yitai
Finance:

(i) substantial withdrawal of deposits by other
member companies; unable to pay its debt when
it falls due; a substantial amount of overdue loan
repayment and guarantee payment; information
system breakdown; robbery or fraud; material
breach of law and/or commitment of criminal
offense by directors and/or senior management of
Yitai Finance;

(ii) loss on investment in securities by Yitai Finance
amounts to 50% of its registered capital;

- 42 -



(iii) change in group structure, shareholding or
operational risk which may result in affecting the
operation of Yitai Finance;

(iv) the daily maximum deposit amount of Yitai
Finance exceeds the maximum limits as
prescribed in the relevant rules and regulations
of the relevant regulatory body;

(v) Yitai Finance is guilty of breaching relevant rules
and regulations and is penalized by CBIRC or
other regulatory bodies;

(vi) Yitai Finance is instructed by CBIRC to
reorganize its business; and/or

(vii) any event which the Directors considered placing
deposits in Yitai Finance will result in the
insecurity of the Group’s deposits.

As undertaken by Yitai Group, Yitai Group will increase
the capital by way of provision of sufficient shareholder
loans to Yitai Finance in case Yitai Finance has
difficulty in financing its daily operation and settling
its debt when it falls due. The capital injection will be
carried out solely by Yitai Group, and the Company will
not be required to contribute proportionately.
Furthermore, Yitai Finance will provide financial
services only to the member company of the Yitai
Group. Yitai Finance will be in a better position to gain
information of the member companies in a more timely
and comprehensive manner as compared to other
commercial banks and is also exposed to a lower level
of potential risk compared to commercial banks which
conduct business with clients of various credit ratings
and background not comparable to the Company.
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Having considered (i) Yitai Finance will be held as to
40% shareholding by the Company, and the Company
will be entitled to nominate two directors of Yitai
Finance to oversee its operation and corporate
governance; (ii) the provision of financial services by
Yitai Finance is limited only to member companies; (iii)
Yitai Finance will operate under the relevant guidelines
and requirements of the CBIRC which are also
guidelines and requirements to be complied with by
other independent financial institutions; (iv) if the
Directors have confirmed that in any event Yitai
Finance breaches any guidelines and requirements of
the CBIRC, the Company will cease to place any
deposit in Yitai Finance; and (v) Yitai Group has
undertaken that it will increase the capital of Yitai
Finance in case Yitai Finance has difficulty in payment.
Directors are of the view that the risk profile of Yitai
Finance is not significantly greater than that of other
independent commercial banks in the PRC.

The Company and Yitai Finance will adopt various
internal control and risk management measures in
relation to the provision of financial services by Yitai
Finance in order to ensure the protection of the interest
of the shareholders. As advised by the management of
the Company, there are internal control measures in
place for the monitoring of the compliance of Yitai
Finance with the relevant regulations, the risk profile of
Yitai Finance and the deposit services. Such measures
include monitoring of the daily balance of the
Company’s deposits by the designated treasury
manager of finance and treasury department of the
Group, periodical review of financial statements of Yitai
Finance and the risk management report and the annual
operation report to be submitted to the CBIRC in
assessing relevant financial indicators of Yitai Finance.
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Yitai Finance will establish stringent internal control
measures to ensure effective risk management. It will
formulate its articles of association in accordance with
the relevant PRC regulations. It will set up separate
internal bodies to assume the role of decision making,
implementation and supervision respectively. The
decision making bodies include the shareholders’
meeting, the board of directors and the risk
management committee (which reports directly to the
board of directors), while the implementation role will
be undertaken by certain senior management, the credit
approval committee and relevant operational
departments of Yitai Finance. The audit supervisor of
the risk management department which will be
subordinated under the risk management committee
will assume the supervisory duties in the internal
control system. Each of the internal bodies will have
different roles and assume separate functions in a way
that they can coordinate with one another and at the
same time maintain mutual monitoring and balance.

The benefits of this transaction are set out as below:

(i) It is an alternative choice for the Company in
additional to obtain loans from other financial
institutions, which can improve the liquidity
within the Company, enhance the Company’s
overall solvency, and assist in financial risks
monitoring;

(ii) The Company will treat Yitai Finance as a
platform for fund management to help the
members of the Company to deploy their capital
more efficiently;

(iii) The interest rate on the deposit services offered to
the Company, and handling charges related to
other financial services charged by Yitai Finance
shall be no less favorable (according to individual
circumstances) than those offered by any
independent third parties to the Company; and
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(iv) The arrangements under the Financial Services
Framework Agreement would help in saving
financial costs so as to enhance the Company’s
profitability.

The Directors consider it will be in the interest of the
Company to grasp the opportunity of cooperation with
Yitai Finance so as to diversify the financing platform
of the Company. As advised by the Directors, the
Company is neither obliged nor committed to engage
Yitai Finance to provide the deposit services under the
Financial Services Framework Agreement, and Yitai
Finance is merely one of the financial institutions which
provides deposit services to the Company. This
arrangement allows the Company to have the
flexibility and discretion to select the appropriate
provider for deposit services. It is expected that Yitai
Finance, as an inter-group service provider, is more
familiar with the Company’s operation and will have
better and more efficient communication with the
Company compared with other commercial banks and
financial institutions in the PRC for the deposit services
under the Financial Services Framework Agreement. In
addition, the interest rate offered by Yitai Finance under
the deposit services will not be lower than those that
would have been offered to the Company by other major
commercial banks in the PRC or those offered by Yitai
Finance to third parties. According to the Financial
Services Framework Agreement, the deposit balance
shall not exceed the loan outstanding balance of the
Company in Yitai Finance. If Yitai Finance defaults
payment when the Company withdraws its deposits, the
Company shall withhold the repayment of outstanding
loan to Yitai Finance. Having considered that the
Company has its sole discretion to use the deposit
services provided by other commercial banks and
financial institutions when the relevant terms are more
favourable than those offered by Yitai Finance, we are
of the view that the deposit services provide the
Company with an alternative choice of service
provider for deposit services and allow the Company
to select the service provider offering the most favorable
terms to the Company.
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VI. MEASURES OF INTERNAL CONTROL

To ensure the Company’s conformity with the above pricing policy from time to time, the
Company will adopt a series of internal control policies for its daily operation. Such internal
control policies shall be implemented and supervised by the finance department of the
Company:

• the Company has established and adopted a management system on connected
transactions. According to the system, the office of the Board and finance department
are responsible for the information gathering on and monitoring of connected transactions,
and conducting evaluation on the fairness of the transaction terms and the pricing terms;

• The finance management department of the Company is responsible for the information
collection and monitoring of the continuing connected transactions as well as submission
of the monthly report to the office of the Board. The office of the Board will assess the
fairness of the terms and conditions of the transactions, and ensures that the actual amount
of the continuing connected transactions shall be not more than the annual caps. If the
actual amount reaches the cap soon, the finance management department will notify the
office of the Board in time, and the office of the Board shall perform the corresponding
review and disclosure procedures according to relevant rules;

• The audit and supervision department of the Company will conduct regular audit
according to the established Internal Audit System to ensure that the transaction price is
fair and reasonable and the price is in line with the price terms of general services
agreement and the terms offered by the provider to the Company are not less favourable
than those available to independent third parties;

• When determining the actual prices of the coal products provided to the Company and
sold by the Company, the delivery and sale department of the Company will make
enquiries and survey on the prices of the majority of the Company’s coal products in
certain areas. If there are comparable market prices, it will compare the proposed prices
with the market prices, and hold a pricing meeting per month to determine the recent coal
trading price range. The relevant officers and responsible leaders of the delivery and sale
department who are responsible for procurement management, contract management,
customer management will attend and participate in pricing, to ensure that the transaction
prices are not higher or lower than the historical prices of similar products or prices
quoted by other third parties in the market;

• When determining the purchase price of other goods, the Company will conduct the
procurement approval according to the established Procurement Management System, to
ensure that the transaction price is fair and reasonable. The procurement center,
investment management department, administration department, audit supervision
department of the Company will participate in reviewing of the contract within their
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respective authorized scope, to ensure that the price is in line with the price terms of
general supply agreement and the terms offered by the provider to the Company not less
favourable than those available to independent third parties;

• The Company and its subsidiaries will ask for the price quotation of similar goods from
other independent third parties, to ensure whether they could obtain alternative products
with the same quality at the most competitive price in time. Therefore, if the Company
and its subsidiaries may obtain more favourable terms from other third parties, they will
not entrust the connected persons and its associates of the Company to provide goods;

• prior to the implementation of certain financial services, the principal officers who handle
the relevant matters shall lodge applications to the financial department, and such
applications would only be approved upon preliminary review and final review conducted
by the head of the financial department and the chief financial officer of the Company
pursuant to the relevant internal control policies of the Group; and

• the independent non-executive Directors of the Company have also reviewed and will
continue to review the non-exempt Continuing Connected Transactions to ensure such
agreements are entered into on normal commercial terms, are fair and reasonable, and are
carried out pursuant to the terms of such agreements. The auditors of the Company will
also conduct an annual review on the pricing and annual cap of such non-exempt
Continuing Connected Transactions.

VII. LISTING RULES IMPLICATION

As at the date of this announcement, Yitai Group, directly and indirectly, holds 58.76% of the
existing issued share capital of the Company and is a Controlling Shareholder of the Company,
and thus constitutes a connected person of the Company. Meanwhile, the Company and Yitai
Group hold 40% and 60% of shareholdings in Yitai Finance respectively, thus Yitai Finance
constitutes a connected person of the Company. Therefore, the Yitai Group Framework
Agreement on Product Sale Service between the Company and the transactions contemplated
thereunder, and the Financial Services Framework Agreement between the Company and Yitai
Finance and the transactions contemplated thereunder constitute the Continuing Connected
Transactions of the Company under Chapter 14A of the Listing Rules.

As at the date of this announcement, shareholdings in Suancigou Mining Co. is owned by the
Company as to 52%, by Jingneng Power as to 24% and by Shanxi Yudean as to 24%
respectively, thus each of Jingneng Power and Shanxi Yudean constitutes a connected person of
the Company at the subsidiary level. As Jingtai Electronic Power Generation is a subsidiary of
Jingneng Power, Jingtai Electronic Power Generation also constitutes a connected person of the
Company at the subsidiary level. Guangdong Power is a subsidiary of Yudean Group, which is
the Controlling Shareholder of Shanxi Yudean. Thus, Guangdong Power constitutes a connected
person of the Company at the subsidiary level. Therefore, the Jingtai Electronic Power
Generation Framework Agreement on Supply of Products between the Company and Jingtai
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Electronic Power Generation and the transactions contemplated thereunder, and the Guangdong
Power Framework Agreement on Supply of Products between the Company and Guangdong
Power and the transactions contemplated thereunder constitute the Continuing Connected
Transactions of the Company under Chapter 14A of the Listing Rules.

As at the date of this announcement, Yitai Investment directly holds 99.64% of the existing
share capital of Yitai Group and is the Controlling Shareholder of Yitai Group, and thus Yitai
Investment constitutes a connected person of the Company. Therefore, the Yitai Investment
Framework Agreement on Purchase and Sale of Products and Services between the Company
and Yitai Investment and its subsidiary and the transactions contemplated thereunder constitute
the Continuing Connected Transactions of the Company under Chapter 14A of the Listing
Rules.

As at the date of this announcement, Mrs. Zhang Dongmei (張冬梅女士), the Controlling
Shareholder of Machine Equipment Complete Co., is a close family of Mr. Zhang Donghai, a
connected person of the Company, thus Machine Equipment Complete Co. constitutes a
connected person of the Company. Therefore, the Machine Equipment Complete Co. Tender
Agent and Supervision Service Framework Agreement between the Company and Machine
Equipment Complete Co. and the transactions contemplated thereunder constitute the
Continuing Connected Transactions of the Company under Chapter 14A of the Listing Rules.

As of the date of this announcement, Yanzhou Coal Neng Hua holds 18.94% shareholdings in
Huzhun Railway, and the Company holds 72.66% shareholdings in Huzhun Railway. Thus,
Yanzhou Coal Neng Hua constitutes a connected person of the Company. Therefore, the
Yanzhou Coal Neng Hua Framework Agreement on Supply of Products entered into between
the Company and Yanzhou Coal Neng Hua and the transactions contemplated thereunder
constitute the Continuing Connected Transactions of the Company under Chapter 14A of the
Listing Rules.

As of the date of this announcement, Erdos Yitai Investment Holdings Company Limited holds
49.02% shareholdings in Jingtai Environmental Technology, and Mr. Zhang Donghai, a
connected person of the Company, is the Controlling Shareholder of Erdos Yitai Investment
Holdings Company Limited, thus Jingtai Environmental Technology constitutes a connected
person of the Company. Therefore, the Jingtai Environmental Technology Framework
Agreement on Purchase and Sale of Products and Services entered into between the
Company and Jingtai Environmental Technology and the transactions contemplated
thereunder constitute the Continuing Connected Transactions of the Company under Chapter
14A of the Listing Rules.

As (1) Yitai Group and Yitai Investment are related parties to each other; (2) each of the Yitai
Group Framework Agreement on Purchase and Sale of Products and Services as well as the
Yitai Investment Framework Agreement on Purchase and Sale of Products and Services
involves in providing products and services to the Company; and (iii) these agreements are
entered into or completed within the same 12-month period, the proposed products and services
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supply to the Company under the Yitai Group Framework Agreement on Purchase and Sale of
Products and Services as well as the Yitai Investment Framework Agreement on Purchase and
Sale of Products and Services shall be aggregated pursuant to Rule 14A.81 of the Listing Rules.

As (1) Jingtai Electronic Power Generation and Jinglong Power Generation are related parties to
each other; (2) each of the Jingtai Electronic Power Generation Framework Agreement on
Supply of Products as well as Jinglong Power Generation Framework Agreement on Supply of
Products involves in providing products by the Company; and (iii) these agreements are entered
into or completed within the same 12-month period, the proposed products supply by the
Company under the Jingtai Electronic Power Generation Framework Agreement on Supply of
Products as well as the Jinglong Power Generation Framework Agreement on Supply of
Products shall be aggregated pursuant to Rule 14A.81 of the Listing Rules.

As each of the applicable percentage ratios under the Listing Rules of the annual caps in respect
of the proposed services supply by the Company under the Jingtai Environmental Technology
Framework Agreement on Purchase and Sale of Products and Services is lower than the
minimum exemption level set out in Rule 14A.76 of the Listing Rules. Therefore, the proposed
services supply by the Company under the Jingtai Environmental Technology Framework
Agreement on Purchase and Sale of Products and Services are exempted from reporting,
announcement, annual review and independent shareholders’ approval requirements of the
Listing Rules.

As each of the highest applicable percentage ratios under the Listing Rules of the annual caps in
respect of the proposed products supply by the Company under the Yitai Group Framework
Agreement on Purchase and Sale of Products and Services and the Jingtai Environmental
Technology Framework Agreement on Purchase and Sale of Products and Services, the
proposed products supply to the Company under the Yanzhou Coal Neng Hua Framework
Agreement on Supply of Products, the proposed services supply by the Company under the
Yitai Group Framework Agreement on Purchase and Sale of Products and Services, the
proposed services supply to the Company under the Machine Equipment Complete Co. Tender
Agent and Supervision Service Framework Agreement, the Yitai Group Framework Agreement
on Purchase and Sale of Products and Services, the Yitai Investment Framework Agreement on
Purchase and Sale of Products and Services and the Jingtai Environmental Technology
Framework Agreement on Purchase and Sale of Products and Services, as well as the proposed
other financial services supply to the Company under the Financial Services Framework
Agreement exceeds 0.1% but is less than 5%, thus the connected transactions under the above
agreements and such annual caps thereunder shall be subject to the reporting, annual review and
announcement requirements under Chapter 14A of the Listing Rules, but are exempted from the
requirements for independent shareholders’ approval.

As each of the highest applicable percentage ratios under the Listing Rules of the annual caps in
respect of the proposed products supply by the Company under the Guangdong Power
Framework Agreement on Supply of Products, the Jingtai Electronic Power Generation
Framework Agreement on Supply of Products and the Jinglong Power Generation Framework

- 50 -



Agreement on Supply of Products exceeds 5% but is less than 25%, thus such transactions
constitute the Continuing Connected Transactions and discloseable transactions at the same
time. Pursuant to Rule 14A.101 of the Listing Rules, (1) the Board of Directors has reviewed
and approved the above transactions and (2) the independent non-executive Directors have
confirmed that the terms of the above transactions are normal commercial terms, fair and
reasonable, and in the interests of the Group and shareholders as a whole. Therefore, the above
transactions shall be subject to the reporting, annual review and announcement requirements
under Chapter 14 and Chapter 14A of the Listing Rules, but are exempted from the
requirements for shareholders' or independent shareholders' approval.

As each of the highest applicable percentage ratios under the Listing Rules of the annual caps in
respect of the proposed products supply to the Company under the Yitai Group Framework
Agreement on Purchase and Sale of Products and Services as well as the Yitai Investment
Framework Agreement on Purchase and Sale of Products and Services, and the annual caps in
respect of deposit services proposed to be provided to the Company under the Financial
Services Framework Agreement exceeds 25% but is less than 75%, thus such transactions
constitute the Continuing Connected Transactions and major transactions at the same time and
shall be subject to the reporting, annual review, announcement and independent shareholders’
approval requirements under Chapter 14 and Chapter 14A of the Listing Rules.

The Board has reviewed and approved the resolution regarding the renewal of the existing
Continuing Connected Transactions and entering into new Continuing Connected Transactions.
As Mr. Zhang Jingquan, Mr. Liu Chunlin, Mr. Ge Yaoyong, Mr. Zhang Dongsheng, Mr. Liu
Jian, Mr. Lv Guiliang and Mr. Lv Junjie, all being Directors of the Company, are deemed to
have material interests in the above transactions, they have abstained from voting on the above
resolutions accordingly. Save for the above persons, other Directors have no interests in the
above resolutions.

The Directors (including the independent non-executive Directors) are of the view that the
renewal of the existing Continuing Connected Transactions and entering into new Continuing
Connected Transactions are on normal commercial terms in the ordinary and usual course of
business of the Group, and is fair and reasonable and in the interests of the Group and
Shareholders as a whole.

The Company has appointed TC Capital as the Independent Financial Adviser to advise the
Independent Board Committee and the Independent Shareholders as to whether the proposed
supply of products to the Company contemplated under the Yitai Group Framework Agreement
on Purchase and Sale of Products and Services and the Yitai Investment Framework Agreement
on Purchase and Sale of Products and Services, as well as proposed supply of deposit services
to the Company contemplated under the Financial Services Framework Agreement are on
normal commercial terms and are fair and reasonable so far as the Independent Shareholders are
concerned, and are in the interests of the Company and the Shareholders as a whole, and to
advise the Independent Shareholders as to how they should vote in respect of the above
resolutions at the EGM. The Independent Board Committee comprising all independent non-
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executive Directors has been established by the Company to advise the Independent
Shareholders as to whether the proposed supply of products to the Company contemplated
under the Yitai Group Framework Agreement on Purchase and Sale of Products and Services
and the Yitai Investment Framework Agreement on Purchase and Sale of Products and Services,
as well as proposed supply of deposit services to the Company contemplated under the Financial
Services Framework Agreement are entered on normal commercial terms and are fair and
reasonable so far as the Independent Shareholders are concerned, and are in the interests of the
Company and the Shareholders as a whole, and to advise the Independent Shareholders as to
how they should vote in respect of the above resolutions, after taking into account the
recommendations of the Independent Financial Adviser.

VIII. GENERAL INFORMATION

Information on the Company

The Company is a joint stock limited liability company incorporated in the PRC on 23
September 1997, which is one of the largest coal enterprises in the PRC. The principal
businesses of the Company include coal operations, transportation operations, coal related
chemical operations and other operations. The ultimate beneficial owner of the Company is
Inner Mongolia Yitai Investment Co., Ltd.

Information on Yitai Group

Yitai Group is one of the Company’s Controlling Shareholders, which is a limited liability
company duly incorporated in the PRC. Yitai Group’s core businesses include technology
development in relation to coal-based chemical products and real estate development. The
ultimate beneficial owner of Yitai Group is Inner Mongolia Yitai Investment Co., Ltd.

Information on Guangdong Power

Guangdong Power is a limited liability company incorporated under the PRC law in 1987 under
the laws of PRC. The principal operations of Guangdong Power include sale of coal, coke, fuel
oil, lubricating oil, asphalt and paraffin. The ultimate beneficial owner of Guangdong Power is
the State-owned Assets Supervision and Administration Commission of the People's
Government of Guangdong Province.

Information on Machine Equipment Complete Co.

Machine Equipment Complete Co. is a limited liability company incorporated under the PRC
law in 1998. The operations of Machine Equipment Complete Co. include project bidding
agency, engineering consultation and machinery, and supervision of engineering equipment. The
ultimate beneficial owner of Machine Equipment Complete Co. is Zhang Dongmei.
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Information on Yitai Investment

Yitai Investment, a stock limited company incorporated under the PRC law in December 2005,
changed from a limited liability company to a stock limited company on June 2017 and the
company name changed from Inner Mongolia Yitai Investment Limited liability company to
Inner Mongolia Yitai Investment Co., Ltd. The operations of Yitai Investment include
investment of energy industry and railway construction. The ultimate beneficial owner of Yitai
Investment is a large number of third-party shareholders who are not connected persons of the
Company.

Information on Yitai Finance

Yitai Finance obtained approval for establishment from the CBIRC on 8 January 2015 and
obtained approval for incorporation. The operations of Yitai Finance include: providing
financial and financing advisory, credit appraisal and related consulting; agency service for its
members; assisting its members in collecting and making transaction payments; approved
insurance agency business; providing security and guarantee for its members; handling entrusted
loan and entrusted investments among its members; handling bill acceptance and discounting
affairs for its members; conducting internal financial transfers between members and the
corresponding settlement, clearing design; absorbing deposits from its members; providing loans
and finance lease to its members; engaging in inter-bank borrowings. The ultimate beneficial
owner of Yitai Finance is Inner Mongolia Yitai Investment Co., Ltd.

Information on Jingtai Electronic Power Generation

Jingtai Electronic Power Generation is a limited liability company incorporated in the PRC on
29 November 2007, a non-wholly owned subsidiary of Jingneng Power that holds 51% of its
shareholdings. The principal operations of Jingtai Electronic Power Generation include power
production and sales, heat supply, coal purchase and sales, power equipment maintenance,
power plant technical consultation, sales of coke ashes and by-products, waste material
treatment, and transfer of intangible assets. The ultimate beneficial owner of Jingtai Electronic
Power Generation is Beijing State-owned Capital Operation and Management Center.

Information on Yanzhou Coal Neng Hua

Yanzhou Coal Neng Hua is a limited liability company incorporated in the PRC on 18
December 2009. The principal businesses of Yanzhou Coal Neng Hua include: sales of coal,
coking and iron ore; investment in coal and chemical enterprises; sales of coal mine machinery
and accessories, mine materials, metallic materials, mechanical and electrical products and
construction materials; maintenance and leasing of mine mechanical equipment; coal exploration
(limited to operation by subsidiaries), etc. The ultimate beneficial owner of Yanzhou Coal Neng
Hua is the State-owned Assets Supervision and Administration Commission of the People's
Government of Shandong Province.
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Information on Jingtai Environment Technology

Jingtai Environmental Technology is a company with limited liability incorporated in the PRC
on 19 October 2017, which is mainly engaged in environment engineering design, professional
contracting for environment protection projects, professional contracting for MEP installment
works (other than special equipment), MEP technology development, operation and
management of water treatment facilities, technology development, assignment, consultation
and service in the professional water treatment related technology filed, manufacturing of
sewage treatment equipment, interim test for reclaimed water recycling equipment, sales of
chemical products (other than hazardous chemicals), etc. The ultimate beneficial owner of
Jingtai Environment Technology is Xiao Longbo.

IX. DESPATCH OF CIRCULAR

A circular containing, inter alia, (i) details of the Yitai Group Framework Agreement on
Purchase and Sale of Products and Services, the Yitai Investment Framework Agreement on
Purchase and Sale of Products and Services and the Financial Services Framework Agreement;
(ii) a letter from the Independent Financial Adviser containing its recommendation to the
Independent Board Committee and the Independent Shareholders in respect of the proposed
supply of products to the Company contemplated under the Yitai Group Framework Agreement
on Purchase and Sale of Products and Services and the Yitai Investment Framework Agreement
on Purchase and Sale of Products and Services, as well as proposed supply of deposit services
to the Company contemplated under the Financial Services Framework Agreement and the
annual caps for the Continuing Connected Transactions contemplated thereunder; and (iii) a
letter from the Independent Board Committee containing its recommendation in respect of the
proposed supply of products to the Company contemplated under the Yitai Group Framework
Agreement on Purchase and Sale of Products and Services and the Yitai Investment Framework
Agreement on Purchase and Sale of Products and Services, as well as proposed supply of
deposit services to the Company contemplated under the Financial Services Framework
Agreement and the annual caps for the Continuing Connected Transactions contemplated
thereunder, is expected to be dispatched to the Shareholders in accordance with the Listing
Rules. As additional time is required for the Company to prepare the information to be included
in circular, a circular containing, among others, the letter from the Independent Board
Committee, the letter from the Independent Financial Adviser, together with the notice
convening the EGM, is expected to be dispatched to the Shareholders on or before 1 December
2020.

X. DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have the
following meanings:

“Board” the board of directors of the Company
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“CBIRC” China Bank Insurance Regulatory Commission

“CBRC” the former China Banking Regulatory Commission

“connected person” has the meaning ascribed to it under the Listing Rules

“connected transaction(s)” has the meaning ascribed to it under the Listing Rules

“Continuing Connected
Transaction(s)”

has the meaning ascribed to it under the Listing Rules

“Controlling Shareholder(s)” has the meaning ascribed to it under the Listing Rules, and in
this announcement, they refer to Yitai Group and Inner
Mongolia Yitai Investment Co., Ltd.

“Director(s)” the director(s) of the Company

“EGM” the second extraordinary general meeting of the Company in
2020 to be convened on Wednesday, 16 December 2020 to,
among others, approve the proposed supply of products to the
Company contemplated under the Yitai Group Framework
Agreement on Purchase and Sale of Products and Services
and the Yitai Investment Framework Agreement on Purchase
and Sale of Products and Services, as well as proposed supply
of deposit services to the Company contemplated under the
Financial Services Framework Agreement and the annual caps
for the Continuing Connected Transactions contemplated
thereunder

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the PRC
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“Huzhun Railway” Inner Mongolia Yitai Huzhun Railway Co., Ltd. (內蒙古伊泰
呼准鐵路有限公司), is a limited liability company
incorporated under the PRC law in 2003. The operations of
Huzhun Railway include: construction of and investment in
railway and its ancillary facilities; railway freight transport;
railway dangerous freight (gasoline, diesel) transport; raw
coal washing and sales; railway operation, management and
service and cargo extension service; motor vehicle and line
maintenance; warehousing services (excluding dangerous
goods); railway equipment, platforms, venues, housing and
ancillary facilities rental services; sales of railway materials
and waste materials; sales of building materials, chemical
products (excluding dangerous goods, easy-to-manufacture
drugs); technology development, technology transfer,
technical services, technical consulting, technical training
consulting; catering services, accommodation services, own
house leasing

“Independent Board
Committee”

a committee of the Board comprising Mr. Zhang Zhiming,
Mr. Huang Sujian, Mr. Wong Hin Wing and Ms. Du Yingfen,
being the independent non-executive Directors, which has
been formed to advise the Independent Shareholders, as to
whether the proposed supply of products to the Company
contemplated under the Yitai Group Framework Agreement
on Purchase and Sale of Products and Services and the Yitai
Investment Framework Agreement on Purchase and Sale of
Products and Services, as well as proposed supply of deposit
services to the Company contemplated under the Financial
Services Framework Agreement and the annual caps for the
Continuing Connected Transactions contemplated thereunder
are entered on normal commercial terms and are fair and
reasonable as far as the Independent Shareholders are
concerned, and whether they are in the interests of the
Company and the Shareholders as a whole, and to advise the
Independent Shareholders as to how they should vote on the
above resolutions after considering the recommendations of
the Independent Financial Adviser appointed by the Company
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“Independent Financial
Adviser” and “TC Capital”

TC Capital International Limited, a corporation licensed to
carry on Type 1 (dealing in securities) and Type 6 (advising
on corporate finance) regulated activities under the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), being the independent financial adviser appointed to
advise the Independent Board Committee and the Independent
Shareholders, as to whether the proposed supply of products
to the Company contemplated under the Yitai Group
Framework Agreement on Purchase and Sale of Products
and Services and the Yitai Investment Framework Agreement
on Purchase and Sale of Products and Services, as well as
proposed supply of deposit services to the Company
contemplated under the Financial Services Framework
Agreement and the annual caps for the Continuing
Connected Transactions contemplated thereunder are entered
on normal commercial terms and are fair and reasonable as
far as the Independent Shareholders are concerned, and
whether they are in the interests of the Company and the
Shareholders as a whole, and to advise the Independent
Shareholders as to how they vote on the above resolutions at
the EGM

“Independent Shareholders” the shareholders of the Company other than the Controlling
Shareholders and their associates

“Jingneng Power” Beijing Jingneng Power Co., Ltd., a joint stock company
incorporated in the PRC on 10 March 2000

“Listing Rules” the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

“PRC” the People’s Republic of China, which for the purposes of this
announcement excludes Hong Kong, the Macau Special
Administrative Region of the People’s Republic of China
and Taiwan

“RMB” Renminbi, the lawful currency of the PRC

“Shanxi Yudean” Shanxi Yudean Energy Co., Ltd., a limited liability company
incorporated in the PRC

“Shareholder(s)” the shareholder(s) of the Company
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“Suancigou Mining Co.” Inner Mongolia Yitai Jingyue Suancigou Mining Co., Ltd. (內
蒙古伊泰京粵酸刺溝礦業有限公司), is a limited liability
company incorporated under the PRC law in 2007. The
operations of Suancigou Mining include: coal production and
sales, mineral products processing and sales (except for
franchised), mechanical equipment leasing, plant leasing,
dredging water purification, and reclaimed water sales

“subsidiary” or “subsidiaries” has the meaning ascribed to it under the Listing Rules

“Yitai Finance” Inner Mongolia Yitai Finance Co., Ltd. (內蒙古伊泰財務有
限公司) obtained approval for establishment from the CBRC
on 8 January 2015 and obtained approval for incorporation.
The operations of Yitai Finance include: providing financial
and financing advisory, credit appraisal and related
consulting, agency service for its members; assisting its
members in collecting and making transaction payments;
approved insurance agency business

“Yudean Group” Guangdong Yudean Group Co., Ltd., a limited liability
company incorporated in the PRC, is the controlling
shareholder of Shanxi Yudean

By order of the Board
Inner Mongolia Yitai Coal Co., Ltd.*

Zhang Jingquan
Chairman

Inner Mongolia, the PRC, 29 October 2020

As at the date of this announcement, the executive directors of the Company are Mr. Zhang Jingquan,
Mr. Liu Chunlin, Mr. Ge Yaoyong, Mr. Zhang Dongsheng, Mr. Liu Jian, Mr. Lv Guiliang and Mr. Lv
Junjie; and the independent non-executive directors of the Company are Mr. Zhang Zhiming, Mr.
Huang Sujian, Mr. Wong Hin Wing and Ms. Du Yingfen.
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