
Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

SUPPLEMENTAL ANNOUNCEMENT TO DISCLOSEABLE
TRANSACTION IN RELATION TO TRANSFER OF 25%

EQUITY INTERESTS IN YITAI ZHUNDONG

Reference is made to the announcement of the Company dated 1 December 2017, in relation to the
Company transferred 25% equity interests in Yitai Zhundong held by the Company to Yanzhou Coal
Neng Hua. Unless the context otherwise requires, capitalized terms used in this announcement shall
have the same respective meanings as defined in the aforesaid announcement.

The Consideration was determined with reference to the appraised value of the entire equity interests
of Yitai Zhundong as at 30 June 2017 and taking into account comprehensive consideration of the
industry prospectus of Yitai Zhundong and business conditions of Yitai Zhundong. Yanzhou Coal
Neng Hua engaged China Appraisal to conduct the valuation of the entire equity interests in Yitai
Zhundong as at 30 June 2017. China Appraisal applied the asset-based approach and income approach
to conduct the valuation and adopted the results from the income approach as the final appraisal
results. As a result, such valuation constitutes a profit forecast under Rule 14.61 of the Listing Rules
and the information required in compliance with Rules 14.60A and 14.62 of the Listing Rules in
relation to the profit forecast is set out in this announcement.

Deloitte Touche Tohmatsu, the Reporting Accountants of the Company, have reported to the
Directors in respect of the examination of the calculations of discounted future cash flow of Yitai
Zhundong as at 30 June 2017 on which the valuation prepared by China Appraisal dated 27 October
2017 in accordance with the principal assumptions determined by the Directors described below, and
are of the opinion that, the abovementioned discounted future cash flows, so far as the calculations
are concerned, have been properly compiled, in all material respects, in accordance with the
assumptions. The Directors are responsible for the preparation of the discounted future estimated cash
flows in accordance with the principal assumptions described below and the work performed by
Deloitte Touche Tohmatsu did not constitute any valuation of Yitai Zhundong. The Letter from
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Deloitte Touche Tohmatsu is set out in Appendix I to this announcement. The Directors confirmed
that the profit forecast has been made after due and careful enquiry by the Directors. The Letter from
the Directors is set out in Appendix II to this announcement.

PRINCIPAL ASSUMPTIONS ADOPTED FOR INCOME APPROACH

The principal assumptions used in the Valuation Report, amongst others, are set out as below:

1. There are no material changes in the relevant prevailing laws, regulations and policies as well as
the macro economic situation of China; there is no material change in the political, economic
and social environments of the regions in which all parties to this transaction are located.

2. In light of the actual condition of assets on the valuation date, it is assumed that Yitai Zhundong
will operate on a going concern basis.

3. It is assumed that the operators of Yitai Zhundong are responsible and the management of Yitai
Zhundong are capable of performing their duties.

4. Unless otherwise stated, it is assumed that Yitai Zhundong has fully complied with all relevant
laws and regulations.

5. It is assumed that the accounting policies adopted by Yitai Zhundong in the future in all
material aspects are generally consistent with the accounting policies adopted in compilation of
the Valuation Report.

6. It is assumed that the cash inflow of Yitai Zhundong after the valuation date is at the end of the
year.

7. It is assumed that based on the existing management approach and standard of Yitai Zhundong,
the business scope and approach are consistent with the current direction.

8. There are no material changes in the interest rates, exchange rates, tax bases and tax rates and
policy-imposed levies.

9. There are no other force majeure and unforeseeable factors that will cause material adverse
impact on Yitai Zhundong. According to the requirements of the asset valuation, these
assumptions were held to be valid as at the valuation date. There would be no responsibility
taken for deviations in the valuation conclusions deduced from changes in the above
assumptions when the future economic environment undergoes any material changes.

The Valuation Report was issued by a consultant engaged by Yanzhou Coal Neng Hua.
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EXPERTS QUALIFICATION, CONSENTS AND OPINIONS

The qualification of the expert who has given its statements in this announcement is as follows:

Name Qualification

Deloitte Touche Tohmatsu Certified Public Accountants, Hong Kong

To the best of the Directors’ knowledge, information and belief having made all reasonable enquiries,
Deloitte Touche Tohmatsu is a third party independent of the Group and its connected persons, and as
at the date of this announcement:

a) Deloitte Touche Tohmatsu did not have any shareholding in the Company or any of its
subsidiaries or any rights (whether legally enforceable or not) to subscribe for or to nominate
persons to subscribe for securities of the Company or any of its subsidiaries.

b) Deloitte Touche Tohmatsu did not have any direct or indirect interest in any assets which have
been, since 31 December 2016 (the date to which the latest published audited annual financial
statements of the Company were made up), acquired or disposed of by or leased to, or which
are proposed to be acquired or disposed of by or leased, the Company or any of its subsidiaries.

By order of the Board
Inner Mongolia Yitai Coal Co., Ltd

Zhang Donghai
Chairman

Inner Mongolia, the PRC, 29 December 2017

As at the date of this announcement, the executive Directors of the Company are Mr. Zhang Donghai,
Mr. Liu Chunlin, Mr. Ge Yaoyong, Mr. Zhang Dongsheng, Mr. Wang Sanmin, Mr. Lv Guiliang and
Mr. Song Zhanyou; and the independent non-executive Directors of the Company are Mr. Yu
Youguang, Mr. Zhang Zhiming, Mr. Huang Sujian and Mr. Wong Hin Wing.
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Appendix I Letter from Deloitte Touche Tohmatsu

INDEPENDENT ASSURANCE REPORT ON CALCULATIONS OF DISCOUNTED FUTURE
ESTIMATED CASH FLOWS IN CONNECTION WITH THE VALUATION OF THE ENTIRE
EQUITY INTERESTS IN INNER MONGOLIA YITAI ZHUNDONG RAILWAY CO., LTD.

TO THE DIRECTORS OF INNER MONGOLIA YITAI COAL CO., LTD.

We have examined the calculations of the discounted future estimated cash flows on which the
valuation prepared by Beijing ZhongTianHua Assets Valuation Co., Ltd. (北京中天華資產評估有限
責任公司) dated 27 October 2017, of the entire equity interests in Inner Mongolia Yitai Zhundong
Railway Co., Ltd. (內蒙古伊泰准東鐵路有限責任公司) as at 30 June 2017 (the “Valuation”) is
based. Inner Mongolia Yitai Zhundong Railway Co., Ltd. is a company established in the People’s
Republic of China whose principal assets are property, plant and equipment. The Valuation based on
the discounted future estimated cash flows is regarded as a profit forecast under Rule 14.61 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and will be included in an announcement dated 29 December 2017 to be issued by
Inner Mongolia Yitai Coal Co., Ltd. (內蒙古伊泰煤炭股份有限公司, the “Company”) in connection
with the disposal of the 25% equity interests in Inner Mongolia Yitai Zhundong Railway Co., Ltd. by
the Company (the “Announcement”).

Directors’ Responsibility for the Discounted Future Estimated Cash Flows

The directors of the Company (the “Directors”) are responsible for the preparation of the discounted
future estimated cash flows in accordance with the bases and assumptions determined by the
Directors and set out in the Announcement (the “Assumptions”). This responsibility includes
carrying out appropriate procedures relevant to the preparation of the discounted future estimated cash
flows for the Valuation and applying an appropriate basis of preparation; and making estimates that
are reasonable in the circumstances.

Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the “Code of Ethics for
Professional Accountants” issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”), which is founded on fundamental principles of integrity, objectivity, professional
competence and due care, confidentiality and professional behavior.

Our firm applies Hong Kong Standard on Quality Control 1 “Quality Control for Firms that Perform
Audits and Reviews of Financial Statements, and Other Assurance and Related Services
Engagements” issued by the HKICPA and accordingly maintains a comprehensive system of
quality control including documented policies and procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.
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Reporting Accountants’ Responsibility

Our responsibility is to express an opinion on the arithmetical accuracy of the calculations of the
discounted future estimated cash flows on which the Valuation is based and to report solely to you, as
a body, as required by Rule 14.62(2) of the Listing Rules, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

Our engagement was conducted in accordance with Hong Kong Standard on Assurance Engagements
3000 (Revised) “Assurance Engagements Other Than Audits or Reviews of Historical Financial
Information” issued by the HKICPA. This standard requires that we comply with ethical requirements
and plan and perform the assurance engagement to obtain reasonable assurance on whether the
discounted future estimated cash flows, so far as the calculations are concerned, have been properly
compiled in accordance with the Assumptions. Our work was limited primarily to making inquiries of
the Company’s management, considering the analyses and assumptions on which the discounted
future estimated cash flows are based and checking the arithmetic accuracy of the compilation of the
discounted future estimated cash flows. Our work does not constitute any valuation of Inner Mongolia
Yitai Zhundong Railway Co., Ltd..

Because the Valuation relates to discounted future estimated cash flows, no accounting policies of the
Company have been adopted in its preparation. The Assumptions include hypothetical assumptions
about future events and management actions which cannot be confirmed and verified in the same way
as past results and these may or may not occur. Even if the events and actions anticipated do occur,
actual results are still likely to be different from the Valuation and the variation may be material.
Accordingly, we have not reviewed, considered or conducted any work on the reasonableness and the
validity of the Assumptions and do not express any opinion whatsoever thereon.

Opinion

Based on the foregoing, in our opinion, the discounted future estimated cash flows, so far as the
calculations are concerned, have been properly compiled, in all material respects, in accordance with
the Assumptions.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong
29 December 2017
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Appendix II Letter from the Directors

29 December 2017

Dear Sirs,

DISCLOSEABLE TRANSACTION – DISPOSAL OF THE 25% EQUITY INTERESTS IN A
NON-WHOLLY OWNED SUBSIDIARY

We refer to the valuation report dated 27 October 2017 prepared by Beijing China Appraisal
Associates Co., Ltd. (the “Independent Valuer”) in relation to the valuation of the entire equity
interests in Inner Mongolia Yitai Zhundong Railway Co., Ltd. as at 30 June 2017 (the “Valuation”).
As the income approach was adopted in the Valuation, the Valuation constitutes a profit forecast
under Rule 14.61 of the Listing Rules and accordingly, Rules 14.60A and 14.62 of the Listing Rules
are applicable.

We have discussed with the Independent Valuer about different aspects including the bases and
assumptions upon which the Valuation has been prepared, and reviewed the Valuation for which the
Independent Valuer is responsible. We have also considered the report from our Reporting
Accountants, Deloitte Touche Tohmatsu, regarding whether the discounted future estimated cash
flows, so far as the calculations are concerned, were properly compiled, in all material respects, in
accordance with the assumptions as set out in the Valuation.

Pursuant to the requirements of Rule 14.62(3) of the Listing Rules, the Board confirmed that the
profit forecast has been made after due and careful enquiry by the Directors.

Yours faithfully,
By Order of the Board

Inner Mongolia Yitai Coal Co., Ltd.*
Chairman

Zhang Donghai
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