
Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

ANNOUNCEMENT
DISCLOSABLE TRANSACTION IN RELATION TO
THE CAPITAL INCREASE TO YITAI CHEMICAL

The Board is pleased to announce that the Company intends to introduce Shanghai Hanqing to co-
develop the coal chemical project through Yitai Chemical as a platform to better facilitate the
development of its coal chemical business. Therefore, the Company, Yitai Group, Shanghai Hanqing
and Yitai Chemical entered into the Capital Increase Agreement on 28 December 2017. Pursuant to
the Capital Increase Agreement, Shanghai Hanqing will inject RMB1.9 billion to Yitai Chemical,
while the Company and Yitai Group will waive their respective rights of first refusal when Shanghai
Hanqing injects capital to Yitai Chemical. Prior to completion of the Capital Increase, the Company
and Yitai Group hold 90.20% and 9.80% equity interests in Yitai Chemical, respectively. Upon
completion of the Capital Increase, the registered capital of Yitai Chemical will be increased from
RMB4.0 billion to RMB5.9 billion. As such, the Company, Yitai Group and Shanghai Hanqing will
hold 61.15%, 6.65% and 32.20% equity interests in Yitai Chemical, respectively, and Yitai Chemical
will remain as a subsidiary of the Company.

CAPITAL INCREASE AGREEMENT

The principal terms and details of the Capital Increase Agreement are as follows:

Date

28 December 2017

Parties

The Company, Yitai Group, Shanghai Hanqing and Yitai Chemical
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Subject Matter

Pursuant to the Capital Increase Agreement, Shanghai Hanqing will inject RMB1.9 billion to Yitai
Chemical, while the Company and Yitai Group will waive their respective rights of first refusal when
Shanghai Hanqing injects capital to Yitai Chemical. Upon completion of the Capital Increase, the
registered capital of Yitai Chemical will be increased from RMB4.0 billion to RMB5.9 billion.

Payment Method

The amount of the Capital Increase from Shanghai Hanqing will be paid to Yitai Chemical in cash in
a lump sum within five working days from the date on which all the precedent conditions for payment
set out in the Capital Increase Agreement have been fulfilled or one or more of the precedent
conditions set out therein have been waived by Shanghai Hanqing in writing.

Conditions Precedent

1. Shanghai Hanqing has obtained all internal and external authorizations, approvals, registrations
and third-party consents (as applicable) necessary for completion of this transaction which shall
be obtained by Yitai Chemical in accordance with the relevant laws and regulations and its
articles of association, including, without limitation, its responsible departments’ approvals,
general meeting resolutions and board resolutions;

2. The Capital Increase Agreement and all of the other transaction documents involved therein
have been executed and delivered by all parties, and constitute the valid, legal and binding
obligations of all parties;

3. As of the closing date, (a) no material administrative punishments (such as an order from an
administrative authority of suspending the production activity and business operation,
suspending or revoking the license or imposing a fine of more than RMB10 million) or
proceedings from any PRC governmental authority were pending or threatened against Yitai
Chemical, the Company or Yitai Group, restricting or prohibiting any transaction contemplated
under the Capital Increase Agreement or any other related transactions; and (b) no PRC
governmental authority had promulgated any law, regulation or rule which may render that the
completion of the Capital Increase Agreement become illegal;

4. There are no actions or other legal proceedings that could adversely affect the transactions
contemplated between Shanghai Hanqing and Yitai Chemical or the legality thereof or the
operation or situation of Yitai Chemical;

5. The approval procedures involved are complete and effective and there is no risk of non-
compliance of laws and regulations;

6. All the precedent conditions for investment have been approved by the internal departments
with rights for approval of Shanghai Hanqing have been fulfilled;
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7. As of the closing date, Yitai Chemical had not experienced any material adverse change in its
business operations, financial conditions or assets. Each of Yitai Chemical, the Company and
Yitai Group had submitted a signed letter to Shanghai Hanqing, confirming that there were no
events as of the closing date that would have material adverse effect on the operations, financial
conditions or assets of the Company or based on its reasonable forecasts; and

8. All of the representations, statements, warranties and undertakings made by Yitai Chemical, the
Company and Yitai Group in the Capital Increase Agreement are true, accurate and complete
from the date of execution of the Capital Increase Agreement to the closing date.

EFFECT OF THE CAPITAL INCREASE ON THE SHAREHOLDING STRUCTURE OF
YITAI CHEMICAL

Immediately before and after the Capital Increase, the amount of the registered capital contributed
and to be contributed and the equity interests held and to be held by the Company, Yitai Group and
Shanghai Hanqing are set out below:

Company

Registered
Capital

Contributed
before the Capital

Increase

Equity Interests
in Yitai Chemical
before the Capital

Increase

Capital
Contribution for

the Capital
Increase

Yitai Chemical’s
Registered

Capital after the
Capital Increase

Equity Interests
in Yitai Chemical
after the Capital

Increase
(RMB100 million) (%) (RMB100 million) (RMB100 million) (%)

The Company 36.08 90.20 0 36.08 61.15
Yitai Group 3.92 9.80 0 3.92 6.65
Shanghai Hanqing 0 0 19.00 19.00 32.20

Upon completion of the Capital Increase, the equity interests held by the Company in Yitai Chemical
will be reduced from 90.20% to 61.15%, and the equity interests held by Yitai Group in Yitai
Chemical will be reduced from 9.80% to 6.65%. In the meantime, Shanghai Hanqing will become a
shareholder of Yitai Chemical with 32.20% equity interests in Yitai Chemical. Upon completion of
the Capital Increase, Yitai Chemical will remain as a subsidiary of the Company, and the financial
results, assets and liabilities of Yitai Chemical will be included in the combined financial statements
of the Group.

BASIS FOR DETERMINING THE CONSIDERATION

The amount of the Capital Increase is calculated based on the net assets per share of Yitai Chemical
as of 30 September 2017 (the net assets of Yitai Chemical were RMB4,010,958,016, its registered
capital was RMB4.0 billion and its net assets per share were approximately RMB1) and was
determined after arm’s length negotiation between the parties to the Capital Increase Agreement with
reference to, among others, the capital requirements of Yitai Chemical.
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FINANCIAL INFORMATION OF YITAI CHEMICAL

The table below sets out the financial information of Yitai Chemical for the two years ended 31
December 2015 and 2016 and for the nine months ended 30 September 2017, respectively, which was
prepared in accordance with the China Accounting Standards for Business Enterprises:

Unit: RMB in million

As at the year
ended 31 December

As of 30
September

2015 2016 2017
(Audited) (Audited) (Unaudited)

Profit before taxation and non-recurring items (1.67) (0.07) 0.34
Profit after taxation and non-recurring items (2) 1.01 0.57
Net assets 766.14 777.15 4,010.96

REASONS FOR AND BENEFITS OF THE CAPITAL INCREASE

In order to better develop its coal chemical project, the Company intends to introduce Shanghai
Hanqing to co-develop the coal chemical project through Yitai Chemical as a platform. Moreover, the
Capital Increase will help serve Yitai Chemical’s financial needs for its daily operations and support
its sustainable and healthy development.

Shanghai Hanqing enjoys strong financial strength and is optimistic towards the development
prospects of the refined coal chemical industry as well as Yitai Chemical. After Shanghai Hanqing
becomes a shareholder of Yitai Chemical, Shanghai Hanqing will first further increase the paid-in
capital of Yitai Chemical to better serve the capital needs of Yitai Chemical for its daily operations.
Meanwhile, Shanghai Hanqing can also leverage its experience and resources in business management
consultation and marketing planning to support the management and business development of Yitai
Chemical. Finally, after Shanghai Hanqing becomes a shareholder of Yitai Chemical, Shanghai
Hanqing will develop a strategic interest and risk sharing partnership with the existing shareholders of
Yitai Chemical, and will lay a solid foundation for the long-term and healthy development of Yitai
Chemical.

IMPLICATIONS OF THE LISTING RULES

As the highest applicable percentage ratio for the Capital Increase calculated in accordance with the
Listing Rules is higher than 5% but less than 25%, and Shanghai Hanqing is an independent third
party of the Company, the Capital Increase constitutes a disclosable transaction of the Company
under Chapter 14 of the Listing Rules and is subject to the reporting and announcement requirements
but exempt from the independent shareholders’ approval requirements under Chapter 14 of the Listing
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Rules. To the best knowledge, information and belief of the Directors having made all reasonable
inquiries, Shanghai Hanqing and its ultimate beneficial owner(s) are third parties independent of the
Company and its connected persons.

OPINION FROM THE DIRECTORS

None of the Directors of the Company has material interests in the transaction and shall abstain from
voting.

The Directors (including the independent non-executive Directors) have considered and approved the
resolution in relation to the Capital Increase. The directors of Yitai Chemical consider: (i) the Capital
Increase is carried out on normal commercial terms or better in the ordinary course of business of the
Group, (ii) the terms of the Capital Increase are fair and reasonable; and (iii) the Capital Increase is in
the interest of the Company and its shareholders taken as a whole.

GENERAL INFORMATION

Information on the Company

The Company is a joint stock company incorporated in the PRC with limited liability on 23
September 1997, which is one of the largest coal enterprises in the PRC. The principal businesses of
the Company include coal operations, transportation operations, coal related chemical operations and
other operations which mainly include solar power, electrical and mechanical equipment installation,
leasing, farm planting and sales of subsidiary food products.

Information on Yitai Group

Yitai Group is one of the Company’s controlling Shareholders, which is a limited liability company
duly incorporated in the PRC. Yitai Group’s core businesses include technology development in
relation to coal-based chemical products and real estate development.

Information on Shanghai Hanqing

Shanghai Hanqing is a limited partnership incorporated on 8 March 2017 and legally subsisting under
the laws of the PRC. The principal activities of Shanghai Hanqing include enterprise management
consultation, marketing planning, business information consultation, exhibition services, import and
export of goods and technology.

Information on Yitai Chemical

Yitai Chemical is a limited liability company incorporated in the PRC on 29 October 2009. As at the
date of this announcement, the principal businesses of Yitai Chemical include the construction of the
production projects for 1# low aromatics solvent, 3# low aromatics solvent, light liquid paraffin,
heavy liquid paraffin, cetane number improver, 85# Fischer-Tropsch synthetic wax, 95# Fischer-
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Tropsch synthetic wax, 105# Fischer-Tropsch synthetic wax, light synthetic lubricant, medium
synthetic lubricant, heavy synthetic lubricant, dimethylmethane, liquefied petroleum gas,
dimethylcarbinol, viscosity index improvers, sulfur, alcohol mixture, ammonium sulfate and other
chemical products.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have the
following meanings:

“Board” the board of directors of the Company

“Capital Increase” the capital increase of RMB1.9 billion made by Shanghai Hanqing
to Yitai Chemical

“Capital Increase Agreement” the capital increase agreement entered into among the Company,
Yitai Group, Shanghai Hanqing and Yitai Chemical in relation to
the Capital Increase on 28 December 2017

“Company” Inner Mongolia Yitai Coal Co., Ltd.* (內蒙古伊泰煤炭股份有限公
司)

“Director(s)” the director(s) of the Company

“Group” the Company and its subsidiaries

“Listing Rules” the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

“PRC” the People’s Republic of China, which for the purposes of this
announcement excludes the Hong Kong Special Administrative
Region, the Macau Special Administrative Region and Taiwan

“RMB” Renminbi, the lawful currency of the PRC

“Shanghai Hanqing” Shanghai Hanqing Enterprise Management Partnership* (limited
partnership) (上海漢磬企業管理合夥企業(有限合夥企業)), a
limited partnership registered and legally subsisting under the
PRC laws and established on 8 March 2017

“Shareholder(s)” the shareholder(s) of the Company

“subsidiary” or “subsidiaries” has the meaning ascribed to it under the Listing Rules
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“Yitai Group” Inner Mongolia Yitai Group Co., Ltd., a limited liability company
established in the PRC, together with its subsidiaries, and one of
the controlling shareholders of the Company

“Yitai Chemical” Inner Mongolia Yitai Chemical Co., Ltd.* (內蒙古伊泰化工有限責
任公司), a limited liability company incorporated in the PRC on 29
October 2009 and a subsidiary of the Company

“%” percent

By order of the Board
Inner Mongolia Yitai Coal Co., Ltd.

Zhang Donghai
Chairman

Inner Mongolia, the PRC, 28 December 2017

As at the date of this announcement, the executive Directors of the Company are Mr. Zhang Donghai,
Mr. Liu Chunlin, Mr. Ge Yaoyong, Mr. Zhang Dongsheng, Mr. Wang Sanmin, Mr. Lv Guiliang and
Mr. Song Zhanyou; and the independent non-executive Directors of the Company are Mr. Yu
Youguang, Mr. Zhang Zhiming, Mr. Huang Sujian and Mr. Wong Hin Wing.
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