
Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.

Connected Transaction Announcement
On the Sale and Leaseback Agreement

The Board is pleased to announce that on 28 December 2017, Yitai Xinjiang Energy, a subsidiary of
the Company, entered into the Sale and Leaseback Agreement with Guangbo Huitong, a subsidiary of
Yitai Group. Pursuant to the Sale and Leaseback Agreement, Yitai Xinjiang Energy will sell the
related machinery, equipment and parts to Guangbo Huitong at a consideration of RMB180,000,000
at first; and then Yitai Xinjiang Energy will rent the related machinery, equipment and parts from
Guangbo Huitong at a consideration of RMB201,865,000.

The principal terms and details of the Sale and Leaseback Agreement are as follows:

1. THE SALE AND LEASEBACK AGREEMENT

Date: 28 December 2017

Parties: The seller and the lessee: Yitai Xinjiang Energy

The purchaser and the lessor: Guangbo Huitong

The sale and leased
assets:

The sale assets are the related machinery, equipment and parts,
which include: desktop heat treatment furnaces, cranes, bridge
cranes and parts of Fischer-Tropsch reactor, etc.
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Lease period: 36 months from the date of issue of the Acceptance Certificate of
the Leased Assets (《租賃資產驗收證明書》) by Yitai Xinjiang
Energy to Guangbo Huitong. If Yitai Xinjiang Energy fails to issue
the Acceptance Certificate of the Leased Assets as scheduled, the
date on which Yitai Xinjiang Energy receives the full consideration
of the assets from Guangbo Huitong shall be deemed as the lease
commencement date.

Leasing consideration
and payment terms:

The leasing consideration is RMB201,865,000 in total, which
includes:

1) the rental principal, namely the sale consideration of the
leased assets of RMB180,000,000; and

2) The fixed lease interest rate is 5.0% per annum, and it is only
comprised of the fixed principal amount. The total rental
interest is RMB21,865,000;

During the lease period, Yitai Xinjiang Energy shall pay the lease
interest on a quarterly basis in accordance with the specific number
of terms and the amount of each term agreed in the Sale and
Leaseback Agreement, and make annual payments of the rental
principal (20% of the rental principal at the end of the first year,
20% of the rental principal at the end of the second year and 60%
of the rental principal upon the expiry of the period);

Yitai Xinjiang Energy shall pay the rent in strict accordance with
the Sale and Leaseback Agreement (if the rental payment date falls
on a holiday, it should be shifted to the nearest business day earlier
in advance); no dispute between Yitai Xinjiang Energy and
Guangbo Huitong shall constitute a reason for the refusal or
delay in paying the rent for Yitai Xinjiang Energy except for the
provisions of the laws or the cases where the Sale and Leaseback
Agreement agreed otherwise; and

Guangbo Huitong shall issue invoices to Yitai Xinjiang Energy
upon receiving the quarterly rent, of which the special VAT
invoices shall be issued for the rental interest. No invoices are
required to be issued for the rental principal.
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Early repayment: If Yitai Xinjiang Energy intends to make early repayment after the
grant of the rental principal, it shall notify Guangbo Huitong at
least 45 days before the proposed repayment date, and it can only
repay all or part of the principal and interest in advance upon the
consent of Guangbo Huitong; and

All the economic losses for Guangbo Huitong caused by the early
repayment of Yitai Xinjiang Energy, which include the liquidated
damages, the indemnities and the taxes arisen thereby pursuant to
the agreed terms in the loan bank’s contract and the interest rate
swap contract, shall be borne by Yitai Xinjiang Energy.

Disposal of leased assets
upon the expiry of the
lease period:

Upon the expiration of the lease period, Guangbo Huitong shall
transfer the leased assets back to Yitai Xinjiang Energy at the price
of RMB100.00 on the condition that all amounts payable, including
the rent, have been settled in full. Meanwhile, Guangbo Huitong
shall issue the Leased Assets Ownership Transfer Certificate (《租賃
資產所有權轉讓證明書》) to irrevocably transfer the ownership of
the leased assets to Yitai Xinjiang Energy; and

If Guangbo Huitong fails to issue the Leased Assets Ownership
Transfer Certificate (《租賃資產所有權轉讓證明書》) as agreed, the
ownership of the leased assets shall belong to Yitai Xinjiang
Energy from the date when Yitai Xinjiang Energy pays the
repurchase consideration of RMB100.00.

Representation,
Undertaking and
Warranty:

Both parties represent, undertake and warrant as follows:

Both parties are business corporations duly organized and validly
existing and in good standing under the relevant laws and
regulations of the PRC and other regulatory legal documents, and
have the qualification and ability to enter into and perform the Sale
and Leaseback Agreement;

Both Parties have taken all necessary internal measures for the
entering into and performance of the Sale and Leaseback
Agreement, and the representatives entered into the Sale and
Leaseback Agreement from both parties had been duly authorized.
Furthermore, the Sale and Leaseback Agreement shall be binding to
both parties; and
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The entering into of the Sale and Leaseback Agreement or the
performance of their obligations under the Sale and Leaseback
Agreement by both parties will not conflict with the following
provisions or result in a violation or constitute a default of such
provisions:

1) any provisions in the articles of association or rules and
regulations of both parties as at the date of entering into the
Sale and Leaseback Agreement;

2) any laws, regulations, rules, other legal documents or any
authorization or approval from the Chinese government
agencies or organizations; and

3) any provisions in any agreement or contract to which any
party is a party or by which any party is bound.

2. BASIS FOR DETERMINATION OF THE CONSIDERATION

The rental principal, being the sales consideration of the leased assets, was determined on the
basis of the current net book value of the leased assets, and its rental interest rate was
determined in compliance with the current market price of financing lease business.

3. REASONS FOR AND BENEFITS OF ENTERING INTO THE SALE AND LEASEBACK
AGREEMENT

The Directors consider that entering into the Sale and Leaseback Agreement may optimize the
asset and debt structure of the Company, enhance the Group’s assets liquidity, and enable to
arrange the flexible repayment plans in accordance with its own capital position. The Directors
also consider that it is in line with the Company’s needs to enter into the Sale and Leaseback
Agreement, the pricing thereunder is fair and reasonable, and it is of the interests of the
Company and the shareholders of the Company as a whole.

4. GUARANTEES

The Group is not required to provide any guarantees regarding the obligations of Yitai Xinjiang
Energy under the Sale and Leaseback Agreement.

5. IMPLICATIONS OF THE LISTING RULES

As at the date of this announcement, the Company holds 90.20% of the equity of Yitai Xinjiang
Energy and is the Controlling Shareholder of Yitai Xinjiang Energy. Yitai Group holds 58.76%
of the existing issued share capital of the Company directly and indirectly and is the Controlling
Shareholder of the Company, therefore it becomes a Connected Person of the Company.
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Meanwhile, Yitai Group holds 100% of the equity interest in Guangbo Huitong directly and
indirectly, thus, Guangbo Huitong is a subsidiary of Yitai Group and also a Connected Person
of the Company. Therefore, the Sale and Leaseback Agreement to be entered into by Yitai
Xinjiang Energy and Guangbo Huitong and the transactions contemplated thereunder will
constitute the Connected Transactions of the Company under Chapter 14A of the Listing Rules.

As the highest applicable percentage ratios of the transactions in respect of the Sale and
Leaseback Agreement exceed 0.1% but less than 5% as defined in the Listing Rules, these
connected transactions shall be subject to the reporting and announcement requirements under
Chapter 14A of the Listing Rules but exempted from the independent shareholders’ approval
requirement.

6. CONFIRMATION FROM THE DIRECTORS

The Directors (excluding the Directors who are required to abstain from voting, but including
the independent non-executive Directors) have considered and approved the proposals on the
entering into the Sale and Leaseback Agreement and the transactions contemplated thereunder.
They are of the view that: (i) the Sale and Leaseback Agreement and the transactions
contemplated thereunder are on normal commercial terms or better terms; (ii) the terms and
conditions of the Sale and Leaseback Agreement and the transactions thereunder are fair and
reasonable; and (iii) the Sale and Leaseback Agreement and the transactions contemplated
thereunder are in the interests of the Company and the shareholders as a whole.

The Directors of the Company, Mr. Zhang Donghai, Mr. Liu Chunlin, Mr. Ge Yaoyong, Mr.
Zhang Dongsheng, Mr. Wang Sanmin, Mr. Lv Guiliang and Mr. Song Zhanyou were deemed to
have material interests in the Sale and Leaseback Agreement and the transactions thereunder,
and they have abstained from voting on the resolutions regarding these transactions accordingly.
Save for the above persons, other Directors have no interests in such transactions.

7. GENERAL INFORMATION

Information on the Company

The Company is a joint stock company with limited liability incorporated in the PRC on 23
September 1997, which is one of the largest coal enterprises in the PRC. The principal business
of the Company include coal business, transportation business, coal chemical business and other
businesses.

Information on Yitai Xinjiang Energy

Yitai Xinjiang Energy is a limited liability company incorporated in the PRC on 16 February
2012. Its general business projects (except for the projects subject to special approvals required
by national laws and regulations; the projects subject to special approvals can only be carried
out upon receiving the approvals or administrative licenses of measures from relevant
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departments, and the item specific projects operation period will be stipulated in the approvals
or administrative licenses of measures from relevant departments) include: the production and
sale of coal chemical products (the above projects subject to approvals according to laws,
administrative regulations and the decisions of the State Council can’t be carried out without
permission), coal chemical technology consultation services and coal technology consultation
services, etc.

Information on Guangbo Huitong

Guangbo Huitong is a limited liability company incorporated in the PRC on 24 November 2014,
and its business scope mainly includes: financing lease business, leasing business; purchase of
leased assets in home and abroad; residual value disposal and maintenance of leased asset;
leasing trade consultation and guarantee, and business factoring business related to the principal
business, etc.

8. DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions have the
following meanings:

“Board” the board of Directors of the Company

“Company” Inner Mongolia Yitai Coal Co., Ltd.* (內蒙古伊泰煤炭股份
有限公司), a joint stock limited company incorporated in the
PRC on 23 September 1997, whose H shares are listed on The
Stock Exchange of Hong Kong Limited under the stock code
of 3948 and whose B shares are listed on the Shanghai Stock
Exchange under the stock code of 900948

“Connected Person(s)” has the meaning ascribed to it under the Listing Rules

“Connected Transaction(s)” has the meaning ascribed to it under the Listing Rules

“Controlling Shareholder(s)” has the meaning ascribed to it under the Listing Rules

“Director(s)” the director(s) of the Company

“Group” the Company and its subsidiary

“Guangbo Huitong” Guangbo Huitong Finance Leasing Company Limited*, a
limited liability company incorporated in the PRC on 24
November 2014, in which Yitai Group, the Controlling
Shareholder of the Company, holds its 100% equity directly
and indirectly
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“Listing Rules” the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

“PRC” the People’s Republic of China, which for the purposes of this
announcement, excludes Hong Kong Special Administration
of the PRC, the Macau Special Administration of the PRC
and Taiwan

“RMB” the legal currency of the PRC

“the Sale and Leaseback
Agreement”

the Sale and Leaseback Agreement between Guangbo Huitong
Finance Leasing Company Limited and Yitai Xinjiang Energy
Co., Ltd. entered between Yitai Xinjiang Energy and Guangbo
Huitong on 28 December 2017. Pursuant to the Sale and
Leaseback Agreement, Yitai Xinjiang Energy will sell the
related machinery, equipment and parts to Guangbo Huiton at
a consideration of RMB180,000,000 at first; and then Yitai
Xinjiang Energy will rent the related machinery, equipment
and parts from Guangbo Huitong at a consideration of
RMB201,865,000

“Yitai Group” Inner Mongolia Yitai Group Co., Ltd. (內蒙古伊泰集團有限
公司), a limited liability company established in the PRC and
the Controlling Shareholder of the Company

“Yitai Xinjiang Energy” Yitai Xinjiang Energy Co., Ltd., a limited liability company
incorporated in the PRC on 16 February 2012, and a
subsidiary of the Company

“%” percent

By order of the Board
Inner Mongolia Yitai Coal Co., Ltd.

Chairman
Zhang Donghai

Inner Mongolia, the PRC, 28 December 2017

As at the date of this announcement, the executive Directors of the Company are Mr. Zhang Donghai,
Mr. Liu Chunlin, Mr. Ge Yaoyong, Mr. Zhang Dongsheng, Mr. Wang Sanmin, Mr. Lv Guiliang and
Mr. Song Zhanyou; and the independent non-executive Directors of the Company are Mr. Yu
Youguang, Mr. Zhang Zhiming, Mr. Huang Sujian and Mr. Wong Hin Wing.
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