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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong 

Kong Limited take no responsibility for the contents of this announcement, make no 

representation as to its accuracy or completeness and expressly disclaim any liability 

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part 

of the contents of this announcement.

(Stock Code: 3948)

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

*

Announcement

This announcement is made by Inner Mongolia Yitai Coal Co., Ltd. (the “Company”) 

pursuant to Rule 13.09(1) of the Rules Governing the Listing of Securities on The Stock 

Exchange of Hong Kong Limited (the “Listing Rules”).

The board of directors (the “Board”) of the Company is pleased to announce that, 

under the approval of the National Development and Reform Commission, the Company 

and 15 other enterprises propose to jointly establish Mengxi Huazhong Railway Joint 

Stock Company Limited (蒙西華中鐵路股份有限公司 ) (“Mengxi Huazhong Railway 
Company”) to construct the coal transportation railway channel and the coal transportation 

and distribution system from west Inner Mongolia to central China, thus ensuing the energy 

supply for the central China region.

The Company’s investment in Mengxi Huazhong Railway Company can not only generate 

sustainable economic benefits but also help obtain additional transportation capacity and 

greatly reduce transportation costs. The coal transportation railway channel and the coal 

transportation and distribution system from west Inner Mongolia to central China, upon 

completion of construction, will facilitate the Company’s expansion of markets in the 

central China area, the establishment of long-term strategic demand-supply relations with 

clients in inland provinces in central and southern China, and the direct interconnection 

between its products and customers along the relevant railways.
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Mengxi Huazhong Railway Company will be established with an initial total share capital 

(registered capital) of RMB1 billion, which will be divided into shares with a par value 

of RMB1 each. The Company will contribute RMB100 million to subscribe for 100 

million shares, representing 10% of the total share capital of Mengxi Huazhong Railway 

Company. According to the promoters’ agreement to be entered into by the relevant 

parties, the total share capital of Mengxi Huazhong Railway Company will be subsequently 

increased to RMB54 billion, and the increased share capital will be contributed by the 

relevant promoters within three years in proportion to their respective shareholdings. After 

completion of such capital increase, the Company’s equity interest in Mengxi Huazhong 

Railway Company will remain at 10% of its total share capital.

The Board agreed to make capital contribution to Mengxi Huazhong Railway Company 

in the amounts and proportion as set out above, and to authorize the chairman of the 

Board to approve the subsequent increase in its registered capital and execute relevant 

legal documents in respect thereof. As at the date of this announcement, the promoters’ 

agreement of Mengxi Huazhong Railway Company has not been entered into. The 

Company will, upon execution of such promoters’ agreement, comply with, among others,  

applicable requirement(s) in respect of information disclosure and/or obtaining approval by 

shareholders at a general meeting (if applicable) as required by the Listing Rules.
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